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Oil sovereignty!

State-run oil company Petróleos de Venezuela, S.A. (PDVSA) has made a US$207.91 billion 
contribution to Social Development over the period 2001-2013. This amount is part of the popular 
distribution of oil revenues: oil is being used to fight poverty, expand Venezuela’s productive forces 
and strengthen the legacy of Supreme Commander Hugo Chávez Frías.

Total social contributions US$ 207.91 billion

Chinese Fund (to finance different projects)
 US$ 22.04 billion (11%)

Contributions to communities 
US$29.40 billion (14%)

Other Contributions 
US$16.56 billion (8%)

Mission Ribas
(A high school completion program)

Agricultural projects 
4.03 billion (2%)

Great Mission AgroVenezuela 
(A program to boost agricultural production) 

and Mission Food 
(A program for food distribution) 

US$7.38 billion (3%)

Great Mission Housing Venezuela 
(Housing program) and other 

infrastructure works US$10.22 billion (5%)

Mission Barrio 
Adentro I, II & III 

(A health care program)

Great Mission Sons and Daughters of Venezuela 
(A program to help pregnant women) 

and Great Mission Venezuela in Love Major 
(a social program for elderly in poverty) 

US$ 1.84 billion (1%)

Contribution to the electricity 
sector US$ 16.33 billion (8%)

National Economic and Social 
Development Fund 

(FONDESPA) US$4.23 billion (2%)

National Development Fund 
(FONDEN) US$70.18 billion (34%)

CONTRIBUTIONS FOR SOCIAL DEVELOPMENT 2001-2013

 PEOPLE! ¡PDVSA
belongs to the 
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With the completion of works in Zumaque I 
oil well, and the official start of commercial 
oil production on July 31st, 1914, Venezuela 
became an oil producing country. 

Our country’s insertion into the complex 
global economy began in 1922 with exports 
of first oil barrels. Venezuela became a 
supplier of the most important and strategic 
natural resource known, from the First World 
War until the present day. 

In 1926, Venezuela became the world’s largest 
oil exporter. However, the tax revenue sharing 
collected from 1917 to 1926, over a 12-year 
period, amounted to only US$ 8 million, 
with a cumulative production of 266 million 
barrels of oil. That is to say that oil revenues 
obtained by the Republic of Venezuela from 
the exploitation of its main natural resource 
amounted to just US$ 666,000 per year! 

Such was the era of the control of large oil 
companies on the Venezuelan government. 
Meanwhile, the Venezuelan State was 
subordinated to the personal interests of 
General Juan Vicente Gómez, his family and 
friends. Who can know for sure how much 
oil they took? 

How much oil tax revenue Venezuela would 
have had obtained?
However, year after year, with its ups and 

downs, and fluctuations, the Venezuelan 
government strengthened its position up to 
the moment it developed a political and legal 
architecture that became an example for the 
rest of oil producing countries. But things 
changed with the rise to power of Venezuelan 
governments that supported neoliberalism 
and globalization, and decided to impose the 
Apertura Petrolera -the “Oil Opening”- and its 
neo-colonial model. 

The Apertura Petrolera was a sort of return 
to the origins. Its promoters and ideologues 
wanted to wipe the slate clean in the oil 
sector. As a result, concepts such as natural 
resource, tax revenues or social income 
distribution were considered inappropriate 
and even blasphemous in the new policy. 

Against this background, President Hugo 
Chávez emerged and decided to implement 
the Plena Soberanía Petrolera -the “Full 
Oil Sovereignty”-, a revolutionary policy. 
Thanks to this strategy, oil administration was 
rescued and most of oil profits have been 
allocated to the neediest sectors of society. 
This largely explains the fact that we are today 
an independent and Bolivarian country, with 
huge proven reserves of crude oil and gas; a 
founder and member of regional integration 
schemes that are not subordinate to any 
power. It is a country that stands in solidarity 
with the peoples of the world.
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Venezuela’s first oil well

Editorial

A hundred years since Zumaque I,



Industry    
The National Industrial Oil Conglomerate (CNIP) 
promises to increase the country’s 
production capacity 

Photoreport   
Petrocaribe is in the soul and culture
 of our peoples

Politics  
The Bolivarian Revolution strengthens 
Venezuela’s social transformation

Culture 
The “Parranda de San Pedro de Guarenas y 
Guatire” is on the List of the Intangible Cultural 
Heritage of Humanity 

Interview 
Ecosocialism, a holistic vision for 
the integration of the peoples

Technology    
The era of the technological barrel

Special    
Oil in Venezuela
100 years of the Zumaque I oil well

Petrocaribe    
Petrocaribe:  a successful integration initiative
 
Ecosocialism   
The hand to paw Nevado Mission 

Environment    
Fauna, flora and oil  

Social     
Jamaica at the time of Michael Manley: the 
struggle for a more egalitarian society

Opinion 
Social Balance of the Bolivarian Revolution

News Bites    
 
Venezuela Ilustrated  

C
on

te
nt

s

05 

09 

12

16

20

24

27

39

43

46

48

56

60

62



5

CNIP
A new joint working scheme

The National Industrial Oil Conglomerate 

promises to increase 

by Jhoan González

5

the country’s production capacity 

The development of oil projects needs a strong industrial base to 
ensure domestic production growth, import substitution and increased 
production of already installed capacity, said Bernardo Álvarez, the 
CNIP’s executive director



The Hugo Chavez Oil Belt, with an area 
higher than 55,000 km2, is the main engine 
for Venezuela’s economic development 
and a major strategic project to guarantee 
Full National Sovereignty. This vast territory, 
that holds the world’s largest oil reserves, 
estimated at more than 267 billion barrels 
of proven oil reserves, has the potential to 
generate the resources needed to ensure 
the country’s development.

The progress of projects being executed in 
different oil fields and blocks of the Belt is 
directly related to a timely responsiveness 
of the demand for goods and services 
required by the oil and gas industry. It 
also implies a necessary increase of the 
production capacity by the Venezuelan 
business community. 

The growing demand for services by state-
run oil company Petróleos de Venezuela, 
S.A. (PDVSA), that are specific to the 
complex oil industry and are necessary 
to make progress in the implementation 
of projects in this huge source of natural 
resources, has led the National Government 
to seek a scheme that leverages the 
development of a national production 
capacity, in order to meet the demand for 
goods, works and services, which in turn 
will lead to import substitution.

The National Industrial Oil Conglomerate 
(CNIP) was created with this premise in 
mind. The CNIP represents a new production 
and innovative model that takes into 

account some international experiences, 
but with a purely Venezuelan character, 
since it considers the union of several 
national companies, of different sizes, that 
will lead to a positive balance through the 
development of various projects.

Bernardo Álvarez, the CNIP’s executive 
director, describes this model as a union 
or association of production capacities, 
talents, supply and demand of products, 
with the aim of developing the industrial 
sector and increasing its technical and 
logistical capacity. “The conglomerate 
or cluster is a concept that allows the 
agglomeration of companies of different 
sizes and different areas to take advantage 
of the huge requirements of oil development 
activities in Venezuela. The idea is that such 
development has a strong industrial base.”

Goals to be achieved
We have always said that oil has three 
dimensions: oil as revenue, oil as a process 
for the transformation of hydrocarbons and 
oil as a means of increasing production 
capacities, for oil development and 
processing. In this regard, the CNIP is aimed 
at achieving the third goal, which is to 
develop an own industrial and technological 
capacity, as well as human skills and 
services that strengthen not only PDVSA, 
with its partnership with Venezuelan private 
or state-run  companies and joint ventures, 
but also to invigorate the country enabling 
the development of the industrial capacity, 
Álvarez said. What we want to do in the 



framework of the CNIP is anything that may 
mean an increase of the country’s production 
capacity. We want these activities to remain 
in our country. We are in the middle of a 
transition process to Socialism and this 
process must always be a powerful tool to 
develop strengths and production capacity. 
They will build momentum for further 
progress towards a different society. The 
challenge is to find the way to develop this 
capacity,” CNIP’s executive director added. 
We want the cluster to be focused on 
manufacturing, domestic production, import 
substitution and increased production of 
already installed capacity. 

We have considered that we should try to 
develop the closest opportunities and these 
have to do, for example, with factories that 
for whatever reason have shut down or are 
producing at a very limited rate. However, 
their products are necessary for PDVSA, 
which depends on imports of such inputs. 

With the relaunch of companies that have 
reduced their production capacity, we 
can produce at least 50 to 70 percent at 
a domestic level. These opportunities are 
there for the taking.”

The original idea
The idea of the industrial conglomerate has 
been developed by Rafael Ramírez, the 
People’s Minister of Petroleum and Mining 
and President of PDVSA, as a mechanism 
to address an outstanding issue concerning 
the development of a strong public and 
private domestic production sector. The 
CNIP is a new concept on the development 
of this capacity, which is not a dispersed 
capacity but which is connected and 
agglomerated in a development scheme. 
“Minister Ramírez has always said that the 
cluster idea means that we are no longer 
in the past; that is, we are not separated; 

the private companies are no longer “there” 
while PDVSA is here. On the contrary, we 
must work together, since both are in the 
same place. They both risk their money, 
make commitments; both help each 
other and both must develop, grow and 
be productive,” Álvarez said. The CNIP 
implies a new culture, implies trust and 
mutual guarantees, payment guarantees, 
commitments for cooperation, technology 
transfer, joint planning and timely production 
and procurement of raw materials; this 
is, broadly speaking, the concept of 
conglomerate, the Venezuelan official said. 

Are there any experiences of clusters in 
Venezuela and other countries?
-I am familiar with an industry cluster in 
Venezuela; I am referring to a textile and 
footwear conglomerate which has been 
successful. In some countries, there are 
other types of clusters which are more 
related to the maquiladora activity. We 

are not interested in such things, because 
we begin with a very important principle: 
conglomerates must respect all workers’ 
rights. Clusters in China are another 
example of this model. In the Asian giant, 
there is a union of the State, the National 
Plan and private companies. All of them 
work and move towards the same goal. The 
conglomerate is a new form of relationship, 
a much closer and more committed 
alliance. Of course, it takes advantage of 
the great purchasing power and the great 
magnitude of the requirements and needs 
of the mega-oil projects to leverage the 
national productive development.

What are the main benefits that lead a 
company, with large production capacities, 
to take the decision to register in the CNIP 
rather than continue operating under a 
traditional scheme?

7

- First of all, the company would work 
together with PDVSA and the Venezuelan 
government in a context of partnerships 
and alliances with other companies. There 
are very clear benefits such as the fact of 
being treated as an affiliate and the quest 
to solve problems together. For example, if 
there is an issue with the supply of a raw 
material, the idea is to solve the problem 
together. We provide raw material to all 
the companies belonging to the CNIP. Joint 
planning is another aspect of the scheme. 
The fact of having privileged access to 
PDVSA’s demand and seeking joint funding 
is relevant. It is not the same thing to finance 
one company that funding a business which 
is part of a PDVSA conglomerate. 

Likewise, the search for funding is easier, 
because the cluster will not only seek 
funds from state-run and private banks 



but from the Fondo de Ahorro Popular 
(Popular Savings Fund), a facility whose 
design is being finalized. There is also the 
responsibility to transfer technology, to 
make an investment commitment and to 
make a quality commitment. Finally, the 
CNIP is an organization with a set of rules, a 
coordination unit and a group of companies.

What are the short, medium and long-term 
goals? 
-In principle, we must consolidate the CNIP, 
its structure and legal status. The structure 
will not be bureaucratic; the organization 
has been provided with a technical structure 
and the goal is to implement the Master Plan 
we have developed. There must be a final 
approval and we must, of course, begin with 
a first phase. Among the short-term goals are: 
the activation of businesses, the establishment 
of commercial partnerships between PDVSA 
and manufacturer companies that produce 
items that are being imported. The idea is that 
these companies manufacture the required 
products in our country. 

Venezuela has an industrial capacity which 
is ready to be reactivated. There is also 
PSVSA’s demand. Therefore, the industrial 
cluster would remedy any problem that 
has been detected so far and that has led 
companies to experience difficulties. Any 
problems that arise must be addressed under 
the CNIP. Import substitution is, in itself, a 

profit, because jobs are generated and the 
commodities industry moves up a gear. In 
short, there is a wide range of opportunities 
to be developed at different stages.

Are there any projects already in the works?
- There are a series of projects that were signed 
with the productive domestic private sector 
in meetings held by the People’s Minister 
of Petroleum and Mining, Rafael Ramírez. 
These projects are being considered and 
there are other projects that we identified. 
We will help to relaunch those ventures. 
One of them is intended to reactivate some 
companies of the metal-mechanic sector 
that have been brought  to a standstill, as 
well as the establishment of new goods 
manufacturers and service providers in the 
Socialist Petroleum Industrial Base (BPISO), 
located in Palital, in the northeastern state of 
Anzoátegui. We are also working with the 
Chinese-Venezuelan Drills Industry (ICVT), 
which is also located in Palital and that can 
engage in several activities such as drill 
maintenance and the manufacture of spare 
parts for oil rigs. 

Among other start-up projects, there will 
be a Logistics Center to provide Inputs and 
Products. The center, which will be run by 
the Venezuelan Federation of Small and 
Medium-sized Industries and Companies 
(Fedeindustria), will be located near the 
Hugo Chávez Oil Belt to meet all the 

needs for goods and services required by 
companies to be established in the region. 

What will be the scope of the CNIP?
-The CNIP will have a national and 
international scope. Some people considered 
that it would be only focused on the Oil 
Belt. However, Minister Ramírez has made it 
clear that although the Oil Belt undoubtedly 
provides a great development opportunity 
because there will be a huge investment 
boom in the area, the CNIP must be a model 
closely related to the plan to plan to develop 
the oil industry, wherever it is required. 

Similarly, we have a Master Plan that involves 
not only PDVSA’s activities in Venezuela, 
but also overseas. For example, we are 
starting to use the Conglomerate model for 
Venezuelan companies that work with us in 
Haiti, Nicaragua, Jamaica and Dominican 
Republic, in several Petrocaribe projects. 

In this regard, there is a very good relationship 
with Petrocaribe. The energy cooperation 
agreement has several important projects 
abroad and Minister Ramírez instructed us to 
promote a participation of the Conglomerate 
in those plans. We are developing a series 
of projects in the region and we want to 
implement them with Venezuelan companies 
that are involved with the CNIP and that can 
take full advantage of this tool.



and culture of our peoples

Petrocaribe
is in the soul

On June 30, 2014, Petrocaribe - the regional energy 
integration initiative – celebrated its ninth anniversary 
with a moving cultural event held in Caracas, the 
Venezuelan capital. Several of the 19 Petrocaribe’s 
member countries showed their artistic talents in 
a tribute to Commander Hugo Chávez, who was 
the main driver of this beautiful idea of unity and 
cooperation

by Jorge Fanartzogloo

9
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04

01. Archbishop Oscar Arnulfo Romero 

was also honored by the members of the 

National Folkloric Ballet of El Salvador. 

They recalled his fight for human rights and 

for poor people of the Central American 

country that turned out to be the reason of 

his brutal killing in 1980 by the right-wing 

military dictatorship.

02. Bernardo Álvarez, the Executive Secretary 

of the Bolivarian Alliance for the Peoples of 

Our America (ALBA-TCP) and President of 

PDV Caribe, pointed out that Petrocaribe is an 

unstoppable expression of the new regional 

cooperation, and Venezuela is fully integrated 

with the development of our brothers of the 

sea that unites us.

03. In his monologue entitled “Meeting” 

(Encuentro), Venezuelan actor Antonio 

Machuca praised the social and historical 

impact of Commander Hugo Chávez, 

leader of the Bolivarian Revolution and 

key driving force of the Latin American and 

Caribbean integration process.

04. The Orchestra of Latin American Instruments 

(ODILA) of the Bolivarian University of 

Venezuela (UBV), performed selected pieces 

of the album project “Venezuela sings to 

Petrocaribe”, a musical tribute to the regional 

integration initiative. The album is comprised 

of melodies drawn from the traditions of 

Petrocaribe’s member countries.

05. Grenada’s Steel Pans band made people 

dance to the rhythm of the traditional metal 

drums called steel pans, which are typical 

of the Caribbean sister countries.

05

0301
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06. The event was embellished with the 

performances of the members of the 

Venezuelan music group A Tres Bocas. 

The musicians played a wide repertoire 

of the South American country’s music 

and performed pieces from prominent 

Venezuelan composers. 

07. The dances performed by the National 

Folkloric Ballet of El Salvador reminded us 

the heroic struggles of our peoples against 

the domination of the national oligarchies 

supported by imperialism.

08. The power of reggae was strongly felt 

in Teatro Bolívar (Bolívar Theater) of the 

Venezuelan capital, with versions of known 

songs of Jamaican singer and songwriter 

Bob Marley, the highest representative of a 

music genre that was developed in Jamaica 

but represents the cultural identity of the 

Caribbean countries.
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strengthens
The Bolivarian Revolution 

social transformation
Venezuela’s 

Chavist President Nicolás Maduro celebrated his first year in office

The continuity of social policies implemented 
by the founding leader of the Bolivarian 
Revolution, Hugo Chávez, has been the focal 
point of the first year of the worker President 
Nicolás Maduro, who has stepped up fight 
against poverty and social exclusion. The 
results of this policy have been recognized 
at an international level by United Nations 
agencies.   

There is no doubt that Venezuela is one of 
the few countries of the so-called developing 
world that has achieved the “Millennium 
Goals” (MDG) ahead of schedule. The MDG 

has put special emphasis on the reduction 
or eradication of the factors that affect the 
quality of life of our peoples.

As noted by President Nicolás Maduro, 
“Under adverse economic circumstances 
provoked by the bourgeoisie, the social model 
of distribution of wealth has been maintained, 
and has been expanded with positive results 
during the first year of my administration”.

Maduro highlighted that in 2013, his 
government has allocated 64.1% of 
Venezuela’s revenues to social programs, a 

by Jorge Fanartzogloo

Since 1999, a total of 35 social programs, known as missions, have been 
implemented. The goal of the missions is to ensure the welfare of the 
Venezuelan people in areas such as education, health, food, energy, 
housing and work readiness training



2.1 percent increase compared to 62 percent 
in 2012, and almost twice as high as the 
amount spent in the last 15 years of the Fourth 
Republic, when it only amounted to 36.2%. 

The Venezuelan Head of State said that 
these results were achieved despite the 
implementation of several coup plans by 
the oligarchy, such as the “electric warfare, 
economic warfare, psychological warfare 
and violent demonstrations with street 
barricades that have caused artificially 
induced economic hardship.” President 
Maduro stressed that “in a year that the 
opposition has implemented all the coup 
and sabotage plans that they used in 14 
years against Commander Chávez, and 
here we are still in power. They have failed 
in toppling us, and they will fail in doing so 
to the Venezuelan people.”  

Social investment: a key element 
for national development 
In a careful analysis of the main socio-
economic achievements of the Bolivarian 
Revolution, the president of the National 
Statistics Institute (INE), Elías Eljuri, said 
that “since President Hugo Chávez came 
to power (1999) and later with the arrival 
of President Nicolás Maduro to the Palace 
of Miraflores (2013), a policy with a strong 
human spirit has been implemented. 
Emphasis has been put on social issues and 
the government has made all efforts to lift 
thousands of Venezuelans out of exclusion, 
since they were not part of the economic 
and social system”. 

Eljuri said that “due to the high allocation of 
resources to social programs, the economic 
warfare waged by right-wing sectors in 
2002 – the year when a coup d’état attempt 
against President Chávez and a national 
lock-out and oil sabotage activities were 
implemented – and started again by the 
same sectors in the past 12 months, has 
failed to undermine social indicators such 
as employment and unemployment.” 

He highlighted that “when President 
Chávez came to power, unemployment 

in Venezuela was 15.2%, and it has 
decreased to 7.2% in February, the lowest 
rate since the month-to-month difference is 
measured. Meanwhile, formal employment 
rate has reported a positive trend, with 
an increase from 52% to 61%; whereas 
informal employment has decreased from 
47% to 39%”. 

Eljuri explained that the informal employment 
sector includes about 5 million people, but 
this working condition does not mean that 
their right to enjoy social security has been 
violated. According to data, 1,224,000 
people work in firms with less than five 
employees, which are in the process of 
being part of formal employment, whereas 
3,500,000 are self-employed, and are 
entitled to old-age security pension, thanks 
to an amendment made by the Revolution to 
the previous Social Security Law. 

Eljuri also said that the number of people 
working as street peddlers, which is an 
activity included in the informal economy, 
amounts to 300,000 workers in the country. 
The senior Venezuelan official stressed 
that the number of people favored by the 
old-age security pension granted by the 
Stated has increased overwhelmingly from 
378,000 to 2,500,000 pensioners since the 
Bolivarian Revolution came to power. 
  
Food security 
INE president Elías Eljuri also highlighted 
the results of the latest National Food 
Consumption Survey, which showed that 
95% of Venezuelans are consuming more 
food per day. Venezuelans eat 2,285 
calories per day, which is almost 99% of 
the amount considered necessary for a 
human diet. 

He also said that, according to the last 
survey, the food basket amounts to Bs 
3,730, an amount that is affordable to 
Venezuelan households, if we take into 
account that Venezuela’s minimum wage 
is Bs. 3,270, in addition to Bs. 1,350 paid 
in food coupons for a total of Bs. 4,620. 
The basic basket, according to INE surveys, 

includes 50 staple products for the daily 
caloric intake of Venezuelans that are not 
sold exclusively by the government’s food 
distribution network. 

Eljuri put special emphasis on the shortage 
of some products in Venezuela. According 
to the Venezuelan official, this has been 
due to a number of factors such as: 
market abuse, smuggling, and hoarding. 
He predicts that the implementation of a 
secure food supply card promoted by the 
government will be a success.  

Reduction of structural poverty
Structural poverty has also shown a significant 
decline in the past 15 years and it has stood 
at or below 5.5%, as a result of the benefits to 
people provided by the Great Mission Housing 
Venezuela (GMVV), with the reduction of 
overcrowding, inadequate housing and the 
improvement of public services. 

Eljuri recalled that “education has been 
another social area where significant 
progress has been achieved after the 
definitive decline of the Fourth Republic. 
Fourteen years ago, about 43% of the 
relevant school population was enrolled in 
preschool education: Nowadays, it stands 
at 77%; enrollment in primary education 
increased from 86% to 93%; whereas 
total enrollment in secondary education 
rose from 48% to 75%. This shows the 
effectiveness of the plans implemented by 
the Executive branch of the government in 
this sector.” 

Launching of new social programs 
The social programs (missions) of the 
Bolivarian government, created by 
Commander Hugo Chávez, are the human 
face of the new economic system that is 
being developed in Venezuela. 

Since the Revolution came to power in 1999, 
a total of 35 Missions and Great Missions 
have been implemented in the country, in 
order to ensure the welfare of the people in 
areas such as education, health, food, energy, 
housing and work readiness training. 
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During the popular celebration held on the 
occasion of the first year of President Nicolas 
Maduro’s administration, the Venezuelan 
Head of State said that “seven new missions 
have been established in addition to the 28 
social missions created by Chávez. The first 
new program is the Great Mission Efficiency or 
Nothing, to fight against corruption. The other 
programs are: Mission Youth of the Homeland, 
Mission “Negro Primero” to provide greater 
social protection to the members of the 
National Bolivarian Armed Forces, the 
Mission Electricity, Mission Nevado to provide 
support to pets and Mission Transportation. 
Besides, the New Neighborhood Plan, Three-
colored Neighborhood, created in August  
2009 by Hugo Chávez, the main leader of 
the Bolivarian Revolution, was elevated to the 
status of Great Mission.”

The main goal of the latter program is to 
promote spaces for development and the 
comprehensive welfare of communities 
through the provision of drinking water, 
construction of sewage treatment and power 
supply plants, as well as the rehabilitation of 
housing units, replacement of slums with newer 
and proper houses and the embellishment of 
low-income neighborhoods.

Together with these programs, the Executive 
branch of Venezuela’s government announced 
in October 2013 that it would create the 
Viceministry of Supreme Social Happiness of 
the Venezuelan people, in order to revitalize 
and coordinate social programs such as 
Missions José Gregorio Hernández, Negra 
Hipólita (a social program to benefit homeless 
people) and the Great Missions Sons of 
Venezuela (for families in extreme poverty) 
and the Greater Love Mission to improve the 

lives of the nation’s elderly, which are aimed 
at providing assistance to the most vulnerable 
sectors of society such as children, mothers, the 
elderly and homeless people.

New socialist economic order
The Venezuelan Head of State carried out 
a series of actions in order to promote the 
establishment of a new internal economic 
order in transition to socialism. With 
these decisive activities, the Venezuelan 
government seeks to reorganize and 
implement an in-depth readjustment of 
agencies, mechanisms and current economic 
policies to stabilize production, logistical 
operations and transport system, the supply 
of goods and products, the establishment of 
fair and healthy trade, the foreign currency 
administration system and imports.

In this regard, the government enacted the 
Organic Law of Fair Prices, which sets a 
maximum profit margin of 30% on the sale 
of products and services in Venezuela.

The Venezuelan government also created 
institutions such as the National Center for 
Foreign Trade (CENCOEX) and the Foreign 
Trade Corporation, in order to reorganize the 
management of foreign exchange obtained 
by oil revenues. At the same time, it adopted 
a new Law on the Currency Exchange Regime 
and on Currency Exchange Violations that has 
led to the creation of a new system to have 
access to foreign currency.

This means that almost 80% of foreign 
exchange of the economy is provided by 
CENCOEX at a preferential rate of 6.30 
bolivars per US dollar. 
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As part of the ongoing dialogue initiatives implemented by the 
Venezuelan Executive Office, several meetings have been held between 
the public and private sectors with the main goal of reinvigorating the 
economy with a fair and transparent playing field. 

In the most recent meeting a series of working groups were established 
on the following production areas: Industry, Construction, Tourism, 
Textiles, Petrochemical, Oil and Mining, Communications, State-of-
the-art Technology, Agribusiness, Farming and Livestock, Fair Prices, 
Foreign Exchange - CENCOEX, Export Promotion, Transportation and 
Logistics, Finance and Labor Sector. 

In these events, President Maduro has emphasized the critical need for 
dialogue of all sectors involved in the national economic dynamics. 
“We have to be stronger than any campaign that seeks to impose a 
false dichotomy: dialogue or war. For us, there is no choice other than 
dialogue or dialogue,” he said. 

“The new economic offensive is a golden opportunity to reach 
an agreement on this issue and to break with the model of oil rent 
dependency. Let no one say: I was not invited. I’m inviting all workers 
and businessmen to make a new leap forward to include all the 
productive forces of the country,” the Venezuelan Head of State added. 
Meanwhile, the Executive Vice President of the Bolivarian Republic 

of Venezuela, Jorge Arreaza, urged employers attending the meeting 
to join this initiative: “We invite you to see the future. We are betting 
on building with you the country that is described in the Homeland 
Plan 2013-2019. We would do a disservice if we only get contingent 
results and we fail to achieve that you can grow with your business. 
If we share the hope of a productive Venezuela, then we have to go 
together.”

The Vice President for the Economic Area, Rafael Ramírez, highlighted 
that it is essential that the public and private sectors recognize each 
other as key players in the economic development. “A space has 
been built for us to talk to each other, a space where there is an 
open willingness to recognize each other. Attendance exceeded all 
expectations, the acceptance of this invitation shows that the domestic 
private sector is willing to heed the call of the Venezuelan government 
to focus on production,” Ramírez said. 

The development of all these working days and groups that we are 
expected to agree with is based on the economic measures that the 
Bolivarian government has proposed to ensure financial stability and 
the prioritization of key sectors for the Venezuelan life; all of this with 
the goal of establishing a proper functioning of the economy, ensuring 
the setting of fair prices and fighting against market abuse and abusive 
price increases.

Peace conference for the economic area 

In this way, the government has established a 
General Foreign Exchange Plan that provides the 
allocation of US$ 42.7 billion for priority areas 
throughout the year, in order to promote 11 engines 
for development, including the oil and petrochemical 
sectors, construction, industry, agribusiness, farming 
and livestock activities, tourism, textiles, mining, 
communications and state-of-the-art technology. 

At the same time, the government implemented 
a Complementary System of Foreign Exchange 
Administration (Sicad 1), which provides US$ 
220 million per week to specific production 
sectors that participate in auctions, with a 
fluctuating exchange rate. The plan is to 
allocate US$ 11.4 billion this year. 

The exchange rate provided in this mechanism 
fluctuates between 10 and 12 bolivars per US 
dollar, and it is used to cover 12% of the foreign 
exchange needs in the Venezuelan economy.  

The government also implemented a new 
Foreign Exchange System (known as Sicad 2), 

which began operating on March 24, and allows 
state-run oil company Petróleos de Venezuela, 
S.A. (PDVSA), the Central Bank of Venezuela 
(BCV), state-run banks and natural and legal 
persons the possibility of selling and purchasing 
foreign currencies daily, freely, with no minimum 
or maximum amounts previously set, with a rate 
linked to supply and demand, whose average 
rate is published every day by the BCV. 

The new foreign exchange system (Sicad 
2) has allowed to improve country risk 
assessment, the price of Venezuelan bonds 
and the exchange rate of the parallel market. 

President Maduro highlighted that all these 
economic measures are part of the new 
economic offensive, based on three key 
elements: a sustained increase in production; 
the ability to meet the material needs of 
the people by breaking the vicious circle of 
supply, hoarding, smuggling and shortage 
of products; and the implementation of fair 
prices in all economic areas. 

The goal of this new offensive is to close 
a historical cycle that began in the mid-
twentieth century with the policy of import 
substitution, but was discontinued in the 90s 
when a series of mechanisms and dynamics 
were created. They have been described 
by President Maduro as the “economic 
anti-culture” characterized by speculative 
practices and the adoption of unproductive 
rent-seeking activities; all these practices 
must be suppressed and left behind. 

Maduro also announced the deployment of 
government’s ministers across the country 
to visit industries for diagnosing problems 
on site. Furthermore, in order to increase 
production of all economic sectors, the 
Venezuelan Head of State made available the 
resources from the National Development 
Fund (FONDEN), the Chinese-Venezuelan 
Fund, the MERCOSUR-ALBA Fund, as well 
as the sources of financing of state-run 
banks.



de Guarenas y Guatire ” 
is on the List of the Intangible Cultural Heritage of Humanity

Venezuela raised its voice again on the 
world stage to express its presence and its 
cultural diversity when the hundred-year-
old “Parranda de San Pedro de Guarenas y 
Guatire,” a popular Venezuelan tradition 
celebrated in both Venezuelan towns, was 
added to the List of the Intangible Cultural 
Heritage of Humanity, by the United 
Nations Educational, Scientific and Cultural 
Organization (UNESCO).

The decision was announced by the 
Intergovernmental Committee for the 
Safeguarding of the Intangible Cultural 
Heritage that held a meeting in Baku, the 
capital of Azerbaijan, after reviewing 30 
nominations of different world cultural 
practices and expressions, submitted by 46 
countries. Among the main nominations 
were: Sankirtana, ritual singing, drumming 
and dancing of Manipur State, India; the 
Commemoration feast of the finding of the 
True Holy Cross of Christ, Ethiopia; the “Círio 
de Nazaré”, the taper of our Lady of Nazareth 
in the city of Belem (State of Pará), one of the 
world’s biggest religious processions, Brazil; 
the Paach Ceremony, Guatemala; and Mongol 
Biyelgee, a Mongolian traditional folk dance.

The “Parranda

San Pedrode

A worldwide recognition

by María Alejandra Rivas

This cultural tradition symbolizes and reasserts the 
fighting spirit of the Venezuelan society against 
injustice and inequality 



All these cultural practices and expressions are 
identity references, for each of these peoples. 
In Venezuela, the “Parranda de San Pedro” 
represents two important aspects: the vitality 
of a tradition that symbolizes and reasserts the 
fighting spirit against injustice and inequality 
in a society deeply rooted in the traditions and 
customs of slave control by the masters; and 
the need of slaves to express their devotion to 
San Pedro (St. Peter).  

The Committee assessed the characteristics 
and recognized that “the Parranda de San 
Pedro de Guarenas y Guatire” reinforces 
the social cohesion and dialogue, and 
can help to promote respect for human 
creativity. According to the Committee, 
the colorful troupe manages to mobilize 
community members of all ages and 
genders who wish to participate. It 
confirms that the tradition, music, dance, 
knowledge, and craftsmanship used in the 
religious ceremony will be passed to future 
generations. 

This Venezuelan traditional cultural 
expression grants to its participants and the 
community a sense of belonging, continuity 
and mutual respect, that reinforces the value 
of welfare and collective development of 
the towns of Guarenas and Guatire over 
individual interests or values. 

In order to obtain world recognition, the 
Venezuelan Center for Cultural Diversity 
(CCD) prepared for two years the required 
material for the nomination. The CCD 
coordinated the meetings with members of 
the 6 “parrandas” of Guarenas and Guatire, 
in order to strengthen knowledge about the 
colorful Venezuelan tradition and submit 

the complete material that shows the 
history, richness and essence of San Pedro’s 
popular festivity and culture.

A spark for recognition
The “Parranda de San Pedro” stands out 
for the level of commitment observed in 
the population that seeks to strengthen 
our roots, our history and our culture. 
We are currently living in a world 
where technologies and globalization 
have contributed to the alienation and 
estrangement of people from their 
traditions, and the indigenous elements 
that make them unique in the world. These 
global recognitions call the attention of our 
people to pay attention to our traditions 
and expressions, in order to give value to 
the elements that identify us as countries 
with their own and independent histories 
and traditions.  

In this sense, Benito Irady, the CCD president, 
said that UNESCO’s announcement is like “a 
spark that is useful for the Venezuelan people 
to begin to be aware of their roots, and ask 
themselves: what  is this tradition?, where is 
it located?, which is its meaning?, where did 
the tradition of the “parranda” come from?, 
what does it exist for?, why are we famous at 
international level for the fact that it exists? 
Then, it is possible that many Venezuelans 
begin to understand that the view that they 
had about that cultural phenomenon was 
different from the real view of the expression 
and its cultural practice.”

A religious tradition of loyalty, 
conciliation and peace  
“The Saint Peter of my land is a 
miraculous Saint, he plays with bottle 

caps with black people and he finds out 
who is cheating…”

The “Parranda de San Pedro” is a popular 
expression of ritualistic and festive nature. 
Its first historical reference dates back to the 
early 19th century. The tradition is repeated 
every June 29 and it is related to African 
slaves brought in the colony and to peoples of 
Creole origin born in the towns of Guarenas 
and Guatire who venerate Saint Peter. The 
devotional stage begins the afternoon of 
June 28, when members of each parranda 
put away their images of Saint Peter, one in 
the church of Santa Cruz de Pacairigua, in 
Guatire, and the other one in the Cathedral of 
Nuestra Señora de Copacabana, in Guarenas. 
On June 29, members of the “Parranda” seek 
the respective images of Saint Peter and take 
to the streets visiting every house of the town. 
Meanwhile, members of the community 
participate in the ritual along with several 
characters, such as: the Flag Bearer, the image 
of St. Peter the Apostle which is in the hands of 
the Carrier, María Ignacia (a slave), two bands: 
the Tucusitos and the Sampedreños, which 
are composed of the coticeros (dancers who 
wear long pieces of leather affixed to their 
sandals or cotizas, soloists, members of the 
choir, other dancers, musicians playing cuatro 
and the maracas. All of them have their faces 
painted in black tar, put on black pants, frock 
coats, top hats (pumpá), and a scarf around 
their necks (yellow or red in Guatire, and red 
in Guarenas) and perform dance sequences 
with the cotizas.

There are two stories on the origin of the 
religious celebration which are passed through 
oral tradition. The stories could be true due to 
their social and political connotation.    
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1Federal War (1859 - 1863), betwen Conservatives who were against to modify the stabished social order since the 
colon, and the liberals proclaimed the ideals of freedom and equaility.
2It was also knoun as Reconquer Revolution (1867 - 1868), it was an corned insurrection in the context of Venezuela´s 
civil wars occurred in the nineteenth century.

According to the first story, the “parranda” 
begins in colonial times, in a farm located in 
the current State of Miranda, in the country’s 
central coast. The slaves who worked the 
land were devotees of Saint Peter and their 
belief was passed from one generation to 
the next thanks to the miracles of the Saint. 
The most significant miracle of Peter was 
granted to a black slave woman named 
María Ignacia. She asked St. Peter to heal 
her little daughter Rosa Ignacia, who was 
sick and had a condition associated with 
fever and pains. In exchange for the miracle, 
María Ignacia promised the Saint that there 
would be a festivity with dances every June 
29. Rosa Ignacia was cured and María 
Ignacia, together with her daughter, begins 
to fulfill the promise. When María Ignacia 
dies, her husband, to continue honoring the 
oath year after year wore a dress and walked 
through the town with his little daughter in 
his arms, a fact that is repeated today with 
the “Parranda de San Pedro”. 

“Dance, dance, María Ignacia like 
you know how to. Dance, dance, María 
Ignacia like you know how to...
One step forward, another step back. 
One step forward, another step back…”

According to the second story, the Parranda 
was created in the Mid-Nineteenth Century 
during the political struggle between Liberals 
and Conservatives, who used distinctive 
colors, red and yellow, respectively. These are 
the colors that, according to this version of the 
story, are currently used to recall the dispute, 
which is ridiculed by the dress of slaves.

According to Irady, in this version of the 
story, an important element is involved: 

the presence of the Tucusitos, represented 
by two children dressed with two colors, 
red and yellow in Guatire, symbolizing 
the Federal War1, and red and blue in the 
city of Guarenas, symbolizing the Blue2 
Revolution. They also carry a bicolor flag, 
expressing the need for reconciliation 
and peace that the slaves requested to the 
parties in the conflict.

“Dance, dance Tucusito, like you 
know how to; dance, dance Tucusito 
like you know how to, waving the flags 
backwards and forwards quickly, 
waving the flags backwards and 
forwards quickly…”

According to a research conducted by the 
CCD, women have an important role in 
the preservation of this cultural heritage. 
Despite being a tradition only for men, 
women participate by preparing the 
festivity, organizing meetings and training 
younger generations in the practice of 
the celebration, and by decorating the 
churches, dressing images of the Saint and 
cooking traditional dishes. 

According to the documentation compiled 
by the CCD during the celebration, the 
“parranderos”, along with their families, 
neighbors and other adults and children in the 
communities gather to share moments of joy. 
Every gathering serves to celebrate the spirit 
of the community, the energy and happiness 
of the dancers, and the vitality of a tradition 
that symbolizes and reasserts the fighting spirit 
against injustice and inequality.

The President of the Bolivarian Republic 
of Venezuela, Nicolás Maduro, on the 

occasion of the decoration with the “Order 
of the Liberators” to the members of the 
“Parranda de San Pedro de Guarenas y 
Guatire”, highlighted and recognized the 
spirit of resistance  to a society imbued 
with social inequalities. “What a happiness 
that in spite of racism from the oligarchic 
classes, despite everything, the spirit of the 
people’s resistance prevailed!”

“Dance, dance coticero, like you know 
how to.  Dance, dance, coticero, like you 
know how to .If the cotiza breaks, I fix 
it again. If the cotiza breaks, I fix it 
again…”

The Dancing Devils of Corpus 
Christi
It is not the first time that Venezuela achieves 
a worldwide cultural recognition. On 
December 6, 2012, the Intergovernmental 
Committee for the Safeguarding of the 
Intangible Cultural Heritage met in Paris and 
decided to add Venezuela’s Dancing Devils 
of Corpus Christi to the Representative 
List of the Intangible Cultural Heritage of 
Humanity. 

The Dancing Devils of Corpus Christi 
represent a religious expression occurring 
in many small communities of the states of 
Aragua (Cata, Cuyagua, Chuao, Ocumare de 
la Costa and Turiamo), Cojedes (Tinaquillo), 
Guárico (San Rafael de Orituco), Vargas 
(Naiguatá), Carabobo (Puerto Cabello and 
Patanemo), and Miranda (San Francisco de 
Yare de Los Valles del Tuy).

The confraternity of the Devils follows a 
hierarchical order, represented in their masks. 
They dress in red tops and tights, capes and carry 



Children dressed in 
yellow and red (in Guatire); and 
in red and blue (in Guarenas).

The Tucusitos

 “The Parranda de San Pedro”

The Bearer

The Trovador or troubadour

The Coticeros The Musicians

They play the cuatro
and the maracas.

The Flag bearer

The Parranderos

María Ignacia
The parrandero who plays the role of the enslaved 
María Ignacia wears a flowery skirt and a hat with fake 
braids and carries a rag doll in her arms, representing 
Rosa Ignacia, her daughter. María Ignacia is chosen by 
consensus based on the bearer’s ability to instill 
respect and take care of the Tucusitos.

INFOGRAPHY: DIEGO GÓMEZSOURCE: PDVSA

Dancers who wear long 
pieces of leather affixed to 
their sandals or  cotizas that 
function as musical 
instruments.

He is the person in charge of 
carrying the Saint, and he is 
only present in the Parrandas 
of Guatire.

Put on frock coats, black 
pants, top hats (pumpá) and a 
scarf around their necks

He waves the flag to show the 
way. It is only present in the 
Parrandas de Guatire.

He sings or improvises popular tunes, 
which are in turn echoed by the rest of 
the Parranderos. Each Parranda makes 
efforts to achieve a self-identity. 

grotesque devil masks. They also use tokens 
of Christianity such as the Cross, scapulars, 
rosaries and amulets. According to the 
tradition, every Thursday of Corpus Christi, nine 
Thursdays after Holy Thursday, a ritual dance 
is performed by the so-called Dancing Devils, 
with the participation of 11 confraternities who 
worship the Blessed Sacrament and celebrate 
the triumph of good over evil.

One of the most important features of this 
religious and cultural expression is that it 
has been passed from generation to the next 
since 1620, that is to say, it is a Venezuelan 
folk tradition over 400 years old. Its origin 
is associated with Spanish traditions, Indian 
Shamanism and with old brotherhoods and 
secret societies of Black Africa.



for the integration of the peoples

Ecosocialism,

This is a holistic vision for the integration among grassroots communities. 
It is a process which initially takes place locally and then progresses to 
the regional and international levels. It’s marked by complementarity 
and the acknowledgment of biodiversity and ethnic diversity

by Juan Carlos Urbina

Andrés Bansart, PhD in Latin American 
Studies, is a tenured professor at Simón 
Bolívar University, in Venezuela. He’s a 
researcher with a long career, recognized for 
his contribution to research on Caribbean 
studies, ecosocialism and regional integration. 
In his book “Caribe, Ecosocialismo e 
Integración: La Diplomacia de los Pueblos” 
(The Caribbean, Ecosocialism and Integration, 
the People’s Diplomacy), published by PDV 
Caribe, S.A., he writes about the concept of 
integration as a process in which grassroots 
communities play a key role. 

According to professor Bansart, 
ecosocialism is: “socialism, but with a 
holistic worldview. It includes the economy, 
the ecology, culture, thought…life itself”. 
He warns, however, that many movements 
that identify themselves as environmental 
are too narrowly focused.

 -Is ecosocialism the sum of ecology and 
socialism?
“Ecosocialism cannot be reduced to a 
purely ecological concept. It is not only 
related to biodiversity, but also to ethnic 
diversity: the acknowledgement of different 

ways of thinking, of talking, that you can 
find in various nations”, explains Bansart.

According to the noted researcher it 
is necessary to incorporate the idea of 
Vital Force in the construction of the 
concept of ecosocialism. Vital Force is the 
acknowledgement of all the forces that exist 
in nature. This concept comes from Bantu 
philosophy. But more than a belief, it is an 
experience, explains Bansart. Another key 
element is the Andean philosophy of Good 
Living.

-How is Good Living related to 
ecosocialism?
-Good Living is just that, to live first of all, 
in balance with all the forces of nature, and 
in balance with other people. It is not better 
living, in the sense of having more money to 
own a bigger refrigerator or a TV or one or two 
cellular phones -far from that. It has nothing to 
do with this. It is a search for balance. 

Ecosocialism is a holistic view of the world, 
but not only a view, an experience. We 
have to coexist, live together and be able to 
listen to each other, to know what the other 

Interview with Andrés Bansart

a holistic vision 



thinks, without any doctrines or dogmas of 
any kind. It must be a common search. 
 
-Is ecosocialism feasible in Venezuela?
-I think so. Ecosocialism is clearly opposed 
to capitalism, and is specifically against 
consumer society. I think this is one of the 
greatest problems we are facing today. We 
are living the Bolivarian Revolution, or its 
first phase, but at the same time we are 
part of consumer society. This is an awful 
contradiction. Each of us, and I include 
myself, has to change the way we think. In 
this 21st century, we have to make dramatic 
changes. That is why sometimes I call for 
a radical and revolutionary ecosocialism. 
And when I say radical I mean to uproot 
the bad things we have been doing for 
centuries.  

I insist a lot on the concept of horizontality. 
I think it is very important- and people’s 
power. If ecosocialism does not come 
from the people, it will not come to be. 
Horizontality implies that ecosocialism 
is born, should be born, or is being born 
within the grassroots communities. This 
is part of President Chávez’s 
philosophy. He realized that 
if the communes are not 
developed, socialism will 
never arrive.

- What is a grassroots 
community?
A grassroots community is people 
that know each other, and people 
within the ecosystem; people that 
have to face problems, particularly 
women. This is why Chávez was so 
insistent on women’s s issues. He was 
not being a demagogue; it was not a 
demagogic issue. When Evo Morales 
makes the connection between woman 
and the Pachamama, Mother Earth that 
produces food, that is life giving, it is not 
poetry or a metaphor.  
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-Speaking of ecosocialism and the integration 
process, what is the role of grassroots 
communities? 
-I think that integration should not start from the 
top down. And that is what you see when you 
examine all the integration projects or programs 
here and in other countries.  They always go from 
the top to the bottom. It is what President Chávez 
once said: “Government officials go from summit 
to summit, while their people go from abyss to 
abyss.” Integration must come from the grassroots 
community, from the commune, and if we do not 
manage to create our communes, make possible 
“good living” in our communes, and integrate the 
grassroots communities, it would be a utopia, an 
illusion to talk about integration, I think. 

Bansart considers the concept of 
complementarity to be revolutionary from the 
point of view of integration, since it does not 
focus on what is merely commerce. 



“Complementarity is: What do you have that 
I need, and what do I have that you need? 
Then, we might do an exchange”, he says, 
while suggesting that integration should 
progress from the local first, to the regional. 

-Why is it important to attain local integration 
first and then regional integration? 
-The idea is not to integrate economies from 
a capitalist point of view, but to integrate at 
the commune, at the grassroots community 
level. You have the grassroots community and 
then a network of grassroots communities that 
make up what I call a bioregion, and I say a 
bioregion because is a region that corresponds 
to a certain ecosystem. 

For instance, speaking of Venezuela, the 
islands, the Eastern part of the country, 
the Andes and the Amazon constitute 
bioregions. Then, the communities within 
a bioregion integrate themselves in a 
network. Here we have again the idea of 
horizontality. It is not vertical, it is not a 
central government that dictates what to do 
or even worse, bureaucracy. No, it is the 
grassroots communities themselves that are 
aware and decide to integrate. 

Starting in the mid twentieth century 
we created the Andean Community of 

Nations, Mercosur (Common Market of the 
South)… all these integration processes, 
imitating a bit what was done in Europe 
with the European Community. But it 
is always an economic integration and 
I would say it is more an incorporation 
rather than integration. It is always a matter 
of exchanging goods, customs issues, etc. 
The concept we now have of integration 
is totally different, with ALBA (Bolivarian 
Alliance for the Peoples of Our America), 
Petrocaribe, and CELAC (Community of 
Latin American and Caribbean States), etc.

There was much talk about development, 
and development became synonymous with 
economic growth, period; accumulation of 
wealth. Here I talk about “disentanglement”: 
asking from nature what we need, saving as 
much as possible and distributing wealth 
according to our needs rather than our 
desires. It is not just accumulating wealth.

- What is the difference between desire 
and need in this context? 
-Needs are basic things that are necessary 
for life: food, clothing, education, health. 
Desire is related to consumer society: TV, 
a car. Ecosocialism is having to think how 
to meet your needs while forgetting your 
desires.

-Speaking of the Caribbean, the challenges 
for integration start with the region’s 
geography, history, colonial legacy… 
-Yes. We have to think about the 
fragmentation of the area; a geographic, 
historic and linguistic fragmentation. 
The problem, from a legal and political 
perspective, is that there are islands that are 
still colonies, and there are independent 
nations with quite different systems. For 
example, Jamaica, Dominican Republic 
and Cuba are independent nations but with 
quite different legal and political systems. 

And we have the case of Puerto Rico, a self-
governing commonwealth in association with 
the United States, but they cannot vote to elect 
the president of the United States. Guadeloupe 
and Martinique, French overseas departments, 
just like any other French department. There 
is also the Netherlands Antilles, Aruba on 
one side and the Netherlands Antilles on the 
other, because they have somewhat different 
systems. The British Virgin Islands, the U.S. 
Virgin Islands…We have a sort of puzzle of 
completely different legal and political systems.

-How do we deal with this puzzle? 
- Going to the grassroots. What may turn 
out is people’s diplomacy, that is, people 
themselves can weave an integration system: 
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the grassroots communities of the state of 
Nueva Esparta, or Curacao, or Martinique; 
people to people, from grassroots community 
to grassroots community, among fishermen, 
among associations.

The idea is not to bypass official diplomacy. 
It is not a matter of going against the laws of 
this or that island, or going against the laws 
of the metropolis. If there is some democracy 
in any human community, even the so-called 
representative democracy, it is possible to have 
dialogue and cooperation among grassroots 
communities. This is people’s diplomacy. 

In this regard, Bansart considers essential the 
role of Petrocaribe in the region, featuring 

projects such as rice harvesting in Haiti 
(Project to Increase Rice Production in 
L’Artibonite Valley). According to him, “the 
energy integration agreement is not limited to 
the oil ‘business’ but it is much more open.” 

Professor Bansart also appreciates the 
work of Casa de las Américas in Cuba, 
encompassing the whole array of the 
region’s linguistic diversity. They award 
prizes in various literary genres not only 
in Spanish, but also in French, English and 
Creole. “What has been done for decades 
in Cuba cannot be denied. The work is 
already done. There is also the possibility 
of reinventing, or reorganizing Caribbean 
institutions, but from ALBA,” he says.



Easy oil no longer exists. Nowhere in the 
world there is an unimpeded access to 
conventional or non-conventional crude 
oils. More detailed technical and strategic 
studies are required today than in the past 
to extract a barrel of oil. The characteristics 
of oil and the conditions in which it is 
located, represent a challenge in areas such 
as exploration, production, processing, 
transportation, refining and marketing.

The era of technological barrel has arrived 
and it’s one of the main reasons why PDVSA 
Intevep, an affiliate and technological arm of 
Venezuela’s oil industry, is in a historic moment.

“A great capacity and knowledge is required 
for the development of the technological 
barrel; we have over 100 years of oil history 
in Venezuela, and in the past few years, we 
have strengthened the role of PDVSA Intevep 
as a technical and scientific organization. This 
allows us to provide solutions to obtain this 
technological barrel in terms of profitability 
and sustainability,” said Wilfredo Ávila, 
Intevep’s Planning Manager.

From that perspective, PDVSA Intevep faces 
significant challenges: the efficient development 
of the Hugo Chávez’s Orinoco Oil Belt (FPO); 

processing and transportation of heavy and 
extra-heavy crude oils, as well as its valuation 
and recovery in mature oil fields; treatment and 
minimization of venting and flaring of natural 
gas, and offshore development. 

To address these challenges, political, 
economic and social actors must be engaged. 
From that point of view, PDVSA’s scientists 
not only must develop an idea and then see 
if they can sell it to a company, they should 
also be clear about what is the goal of this 
technology, who is going to benefit from it, 
which economic interests will be served or 
what geopolitical implications this invention 
will have, among many other factors. 

“Previously, PDVSA had outstanding scientists 
who produced knowledge and technological 
solutions, which, in some cases, were not 
associated with an operational requirement or 
did not have a business-side sponsor.  Now, 
the operational goals are not only leveraged, 
there is also a contribution to social and 
endogenous development; projects are 
developed based on the sovereignty; that 
is, at this time, the contribution of Intevep’s 
researchers goes far beyond the scientific  
facts. That makes our scientists different!,” 
Ávila stressed. 

of the technological barrel 
The era 

by Maybeth Urbina

Greater technological sovereignty
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As for the development of oil technology, the 
main guideline is the Plan of the Homeland, 
which has become a Venezuelan law. The 
duties of state-run oil company Petróleos de 
Venezuela and, particularly, of Intevep are 
clearly expressed in words and figures.

“This is the reason why we say that the Plan 
of the Homeland is the main legacy of the 
Eternal Commander Hugo Chávez. It is the 
first state plan that becomes a law. It is a 
guidance document, where responsibilities 
in the management of energy, in the 
efficiency of resources, in increasing 
oil production, in the comprehensive 
development of the Orinoco Oil Belt, and 
in the reactivation of mature oil fields are 
established, among other things,” he said. 

Technological Sovereignty is the key element 
in the Plan of the Homeland that determines 
the performance of PDVSA Intevep. 

This phrase is in itself revolutionary for 
a country like Venezuela, which was 
accustomed to be dependent on foreign 
technology. The phrase was coined 
before the Plan of the Homeland. The 
phrase was born with the Policy of Full 
Oil Sovereignty. “This is what makes 
the new plan different from any other 
technology program developed by PDVSA, 
because technological sovereignty goes 
beyond being able to choose between 
different technologies. In PDVSA, we are 
developing the capacity to generate our 
own technologies, under criteria based on 
equitable development,” Ávila explained.

Useful technology
PDVSA Intevep has developed several 
technologies during its 40 years of existence. 
It has been awarded about 800 patents. 
Some of them have been implemented, 
some not. This obliges Intevep researchers 
to work in synergy with other operating 
areas because technology cuts across all 
processes in the oil industry.

“We are currently seeking more 
comprehensive solutions and that’s one of the 
reasons why Intevep’s project portfolio arose 
from the consensus of senior management, 
operational areas managers and scientists. 
Our development goals for technology 
solutions are part of an integrated macro view 
that did not exist before the oil sabotage. 
For us, technology must have a practical 
application,” Ávila said. 

Intevep is a research institution that 
generates applied knowledge. This is a 
considerable progress compared with 
the previous administrations. In the new 
PDVSA, scientists do research, but a great 
deal of the work is related to the  Specialized 
Technical Assistance required by the oil 
industry. This approach to the operational 
area leads, in a cross-cutting manner, to the 
generation of ideas that give rise to research 
and development. “This has allowed us to 
be much more efficient in bringing our 
products to commercial application.”

A more comprehensive State 
In order to develop oil technology, the 
country’s vision will guide everything else 

and that vision changed with the arrival of 
Commander Chávez and with the reactivation 
of PDVSA after the oil sabotage. The policy 
of Full Oil Sovereignty is the breaking point 
between the generation of oil technology 
before and after the oil sabotage.

Ávila said that until some years ago, a series 
of operational developments, associated 
with profitability, were established in 
PDVSA’s planning processes. Under this 
scheme, technological development 
had no room to grow. Why?, because 
anywhere in the world, the start of the 
industrial development, of technological 
development, derives from the necessity 
of growing internally as a country and not 
only based on profitability criteria.
 
“The only aspect that was identified before 
the oil sabotage, was a kind of analysis 
of the technological component, which 
was in reality a compendium of foreign 
technologies and some Venezuelan 
technologies; but there was no public 
policy and even less a technological 
development. Today we know that the only 
way a technology or a sum of Venezuelan 
technologies can be implemented, is 
according to the criterion of sovereignty and 
not only under the criterion of profitability,” 
he highlights. 

A classic example is the case of HDHPLUS 
technology, a technology developed 
through 25 years of research. This 
technology will change the pattern of 
refining for heavy and extra-heavy crude 
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Increase the upgrading of heavy and extra-heavy crude 
oils to produce high quality crude oils with a low 
production of solid wastes.

Implement crude oil upgrading technologies with the 
production of diluents to transport extra-heavy crude oil.

Maximize the conversion of residual oil and current 
treatment according to environmental requirements.

Value the use of coke and sulfur.

Develop catalysts to maximize the conversion of heavy 
and residual oil in order to generate high-quality products.

Upgrading

Create new oil exploration opportunities.

Achieve greater certainty in the modeling 
process of reservoirs with a high 
structural, stratigraphic and rock quality 
complexity.

Improve competitiveness in the area of 
specialized technical service in fields such 
as purchasing, processing, seismic 
interpretation, geology and geochemistry of 
exploration and re-exploration of basins 
and/or hydrocarbon reservoirs.

Exploration

Optimize transportation systems, management and disposal of production flow in surface.

Implement acidic streams (H2S and CO2) in underground and surface deposits.

Improve the performance reliability of tubulars and of oil and gas transmission equipments.

Reduce viscosity and increase crude oil mobility in reservoirs and bottom-hole wells.

Increase productivity and enhance the recovery factor of oil and gas wells.
 
Reduce deferred production, operational costs and unproductive operating times.

Minimize flaring and venting of natural gas through its valuation.

Production

Promote the use of more efficient technologies 
that cause less environmental impact.

Process produced or flowback water for reuse 
and safe disposal in all operational areas.

Provide an adequate and environmentally-friendly 
disposal of generated wastes.

Maintain an ongoing monitoring and control of 
atmospheric emissions and air quality.

Environment

Comercio y Suministro
Launch environmentally friendly fuel additives and 
lubricants in the domestic market.

Develop high performance and environmentally friendly 
asphalt formulations for the paving of the road network.

INFOGRAPHY: DIEGO GÓMEZSOURCE: PDVSA INTEVEP

Trade and Supply

Technological Challenges

oils at the Puerto La Cruz Refinery, located 
in Venezuela’s eastern state of Anzoátegui.

The control of Venezuela’s oil industry 
allowed the State to create a development 
vision, in which a sovereign management of 
the strategic areas of the country becomes 
a priority. “This has been our key variable 
in the past ten years”, Ávila says. At the 
same time, he lists other conditions that 
differentiate the technological development 
implemented by PDVSA Intevep from the 
past: the consciousness of workers in view 
of the need to sustain national development 
and Intevep’s capacity to respond efficiently 
to a series of problems that have arisen in the 
Venezuelan oil industry.  

PDVSA is rapidly moving towards the 
technological development. Today, the 
operating conditions of the oil industry are 
different. Previously, oil operations were 
less complex (easy oil). Public scrutiny 
on oil development was not so important 
and PDVSA did not have a great social 
responsibility with the people as it has now. 

Working at PDVSA implies going beyond 
the old solutions. There is an increasing 

awareness of the social, economic, political 
and geopolitical role of the management of 
oil and gas resources. It is important to respect 
the environment and the communities that are 
being affected by oil and gas development; 
all these variables are considered in PDVSA 
Intevep’s research lines.

The FPO: investing in oil 
development
Certainly, the central focus of the development 
of oil technology must be the Hugo Chávez’s 
Orinoco Oil Belt, in which Intevep has a clear 
line of research: strengthening and deepening 
the Technological Sovereignty, promoting the 
development of own upgrading technologies, 
positioning the use of technologies for 
secondary and tertiary development, increasing 
reliability and availability of infrastructure, as 
well as developing technologies that encourage 
the use of natural gas, coke and other alternative 
energy sources.

However, the development of the FPO poses 
endless challenges. It is a virgin territory as far 
as the conditions of exploitation, infrastructure 
and spaces for development are concerned. 
There is nothing similar to the Orinoco Oil 
Belt in the world. It is at the same time a 

window of opportunities and risks. With the 
required technology, the development of 
the FPO can be more efficient. This situation 
obviously results in costs and quality. The goal 
is to break with the tradition of misery that 
has characterized oil development for over 
100 years in our country, the years preceding 
the Bolivarian Revolution. 

This means technological challenges in 
various areas, such as: heavy and extra-
heavy crude oil, environment, operational 
reliability, production of resistant, lightweight 
materials and less polluting agents, 
development of models for an efficient 
development of energy, use of coke and of 
sulfur, gas management, among others. 

“These are the elements that are going to 
determine, in the next 20 years, the economic, 
social and political life of this country. We must 
have a vision of a comprehensive development 
of oil planning, in which oil remains the core of 
our work but not the only element. In PDVSA 
Intevep we have a starring role and the only 
way to carry out our duties is planning research 
based on the social development of the country 
and the construction of a multipolar world,” 
Ávila concluded.



Oil in Venezuela
100 years of the Zumaque I oil well

27



Venezuela and the 
At the dawn of the Twentieth Century

arrival of oil wealth 
by Alfredo Carquez Saavedra 

By making arbitrary cuts to the history of 
Venezuela, a lot of scholars claim that our 
country  only entered the Twentieth Century 
after the death of General Juan Vicente 
Gómez (1857- 1935), lord and master of 
the “Land of Grace” during 27 years.

Maybe this opinion is valid, when reality is 
seen from the point of view of the evolution 
of the political model. However, in terms of 
economic dynamics and its consequences 

(including the political system and 
institutional development) it could be 
argued that the country’s transition to 
modernity is strongly related to the opening 
of the oil business, and more specifically to 
the commercial production of Zumaque I 
oil well on July 31, 1914.

Activities related with hydrocarbons 
exploration works, including the search 
for oil and asphalt, were the first to be 

This South American country that relied on exports of agricultural and 
livestock products to the European and US markets was affected by the 
consequences of the First World War. However, already at that time, 
the deepening of the crisis was in part offset by oil operations, as the 
exploration activities, the drilling of oil wells and the construction of oil 
camps and roads resulted in higher expenses and investments and led to 
the creation of new jobs



carried out in our country.  A lot of foreign 
workers came to Venezuela; most of them 
from English-speaking countries. There 
were managers – a new word for many 
Venezuelans - lawyers, foremen, “skilled” 
workforce from Trinidad & Tobago and 
Jamaica, as Venezuelan economist Rodolfo 
Quintero wrote in Antropología del Petróleo. 

They came to a country with a population 
of around 2.8 million inhabitants (Instituto 
de Investigaciones Económicas de la 
Universidad de los Andes): they brought 
with them different cultures, lifestyles, food, 
clothes, forms of entertainment, vices and 
virtues; machinery and equipment, that is, 
technologies never seen before. Millions of 
dollars flow into the South America country 
leaving behind the traditional economy of a 
predominantly rural society - Caracas only 
had a population of 90.000 people and the 
country was characterized by large scale 
land ownership, the power of warlords 
and guerrilla fighters, and revenues from 
agriculture, livestock, and smuggling. 
Meanwhile, illiteracy, material deprivation 
and health-related dysfunction affected 
most of the Creole people.  

In 1910, there were only 55,000 factories 
in the country, most of them cigar factories, 
weaving workshops and tanneries with 
an accumulated capital of 165 million 
bolivars (Paisaje Urbano e Industrial de 
Venezuela, Rosa Estaba e Ivón Alvarado). 
Venezuela’s budget in the fiscal year 1916-

1917 estimated revenues totaling about 72 
million bolivars according to the Annual 
Report and Accounts of the Ministry of 
Finance. The most important source of 
funds was revenues from customs duties 
(43.2 million bolivars) for exports of items 
such as coffee, cocoa, ausubo (mastic 
tree), wood, jaggery, divi-divi (Caesalpinia 
coriaria) and  sarrapia (Diphysa punctata). 

In contrast, by 1912 investments in the oil 
sector (especially in exploration activities) 
by British and US companies exceeded 44 
million dollars. Only one bid submitted in 
1920 as part of a legal dispute regarding 
the Vigas Concession – which covered 
an area of about two million hectares- 
amounted to 1,350,000 dollars (about 4 
million bolivars, more than the annual 
budget of the Ministry of Development and 
almost half of the budget allocated to the 
Ministry of War and Navy), without taking 
into account an additional payment of the 
same amount to General Gómez for him to 
decide in favor of the company making the 
proposal, said Edwin Lieuwen in his book 
entitled Petroleum in Venezuela: A History.

This gives us an idea of the size of the 
Venezuelan economy at the time and 
the huge investment capacity that an 
oil industry that was in its infancy in our 
country had started to show.

The Venezuelan society at the end of the 
first decade of the Twentieth Century 

was described in the following terms 
by Salvador de la Plaza (1896-1970): 
“There were a group of big landowners, 
merchants, moneylenders, urban rentiers, 
high bureaucrats around the government of 
(Juan Vicente) Gómez. They were members 
of the ruling class. Meanwhile, increasingly 
exploited and impoverished peasantry was 
a supporting lower class. Finally, between 
these two classes there was a group formed 
by artisans, professionals, public and 
private employees, small businessmen and 
the poorest urban groups.”

At that time, Venezuela that relied on 
exports of agricultural and livestock 
products to the European and US markets 
was affected by the consequences of the 
First World War. However, already at that 
time, the deepening of the crisis was in part 
offset by oil operations, as the exploration 
activities, the drilling of oil wells and 
the construction of oil camps and roads 
resulted in higher expenses and investment 
and led to the creation of new jobs. 

De la Plaza also said that with the beginning 
of oil production “the system of large 
plantations and ranches starts to crack, 
since big landowners could not continue 
to count on the required servile manpower, 
as before, since the exploration and 
development activities as well as services 
that were provided without preparation in 
areas where these activities were carried 
out attracted a great number of peasants to 



the large oil fields of the country. Similarly, 
peasants migrated to the cities because the 
State, by having higher revenues from the 
surrender of oil deposits, expanded its own 
apparatus of government and allocated 
increasing resources to the construction 
of public works, and the expansion and 
creation of new services.”

The economic impact of this new source of 
wealth is expressed in social and political 
terms. By examining this point, Córdova 
said that “concurrently with the surrender 
of oil deposits and other national wealth, 
Gómez put an end to the discredited 
“historical” political parties (Liberal and 
Conservative) and prevented any form of 
organization...”. He also highlighted that in 
view of the “easy and huge profits offered by 
the beginning of a new oil era, the exploiting 
classes abandoned their aspirations to take 
power and are concerned with seeking and 
getting oil concessions and giving them to 
British or U.S. companies.” He also said that 
“an outstanding manifestation of change is 
the way the oil oligarchy consisting of big 
landowners close to power, favored the 
penetration of monopoly capital.  Then, they 
are associated to monopolies to get richer 
and consolidate their top class position in 
the new organization of the society.”

In 1928, Venezuela became the largest 
net exporter of oil, with a production of 

106 million barrels that year. However, tax 
sharing in a 12-year-period (1917-1928), 
was only 8 million dollars, with a cumulative 
production of 266 million barrels of oil. 
That is, during that period, the Venezuelan 
government’s revenues due to oil production 
amounted to only 666,000 dollars per year. 

In this brief description of Venezuela’s situation 
before one of the most dynamic activities of 
the country’s history was carried out in our 
country, we started by mentioning General 
Juan Vicente Gómez; we are going to end it 
with a quote from Juan Pablo Pérez Alfonso 
(Hundiéndonos en el excremento del Diablo, 
We are drowning in the devil’s excrement). 

“Still at the end of Gómez’s dictatorship in 
1935, despite its eight year as world’s largest 
exporter of oil, Venezuela had only received 
90 million dollars during a 19-year period, 
from 1917 to 1935”. 

A fair assessment of this historical reality 
must be made when we examine what 
happened during the first 100 years 
of oil production in Venezuela. On an 
examination and assessment of the period, 
– together with other facts, such as the 
Oil Opening process- we will be able to 
understand the enormous dimensions of 
the Full Oil Sovereignty Policy, created and 
implemented by President Hugo Chávez.
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Silva Calderón: 

Silva Calderón holds a PhD in Law and Political 
Science, (Central University of Venezuela), 
where he was full professor of several graduate 
and postgraduate courses. He was also a 
member of the Venezuelan Congress. He is 
currently a permanent advisor to the Ministry 
of the People’s Power for Petroleum and Mining 
and to the state-run oil company Petróleos de 
Venezuela S.A. (PDVSA). 

The 100th anniversary of the so-called Oil 
Era was celebrated on July 31st. What was 
the impact of the official start of commercial 
oil production of Zumaque on Venezuela in 
the early twentieth century?
The completion of works in Zumaque oil 
well has been historically considered as a 
landmark in the Venezuelan oil industry. It was 
a beginning, a sign of the huge oil potential 
of the South American country that was 
confirmed with the eruption of the Barroso 
No. 2 well. However, there were other events 
in Venezuela that were precursors of the 
Venezuelan oil activity, such as La Petrolia 
(the first Venezuelan oil company) and 
Guanoco Lake (the largest asphalt lake in the 
world), because there were asphalt and oil 
production activities in both areas. However, 

Zumaque is still considered a landmark. I 
think that there is a national consensus on this 
issue, so it is fine to celebrate the centenary 
of Zumaque as the start of the history of the 
Venezuelan oil industry.

If we examine the history of the twentieth 
century, we cannot ignore oil concessions 
granted by Juan Vicente Gómez. What were 
the reasons of this flood of oil concessions? 
When transnational companies realize 
Venezuela’s oil potential there was an 
avalanche of requests for oil concessions”. 
There have been already many different types 
of contracts, some of them for generalized 
natural resources, as it was the case of the 
Hamilton Concession to develop the lake of 
Guanoco, and several other contracts that 
failed to materialize. But then the government 
awarded an avalanche of contracts. In 1907, 
it granted four major contracts to Venezuelan 
citizens that immediately transferred them to 
oil companies. It was the beginning of a rush 
to get contracts. 

At the time of the oil discovery, Venezuela 
was in a very backward condition: economic, 
technological and political backwardness 

together with the prevailing government 
system and rampant corruption were a 
breeding ground for the award of all types of 
concessions in the most difficult and unfair 
conditions for the country. It was as if the 
government wanted to pay the companies 
to take the oil; the incentives to develop 
the petroleum industry were incredibly 
high because the then Venezuelan rulers 
considered oil as a manna from heaven.

Laws of 1943 and 1971 

Why the Law of 1943 was seen as a contract law? 
Because it was actually an agreed law, a law 
that was negotiated behind closed doors 
with oil concessionaires at that time. These 
dealers were part of the original contracts 
granted in the early 20th century. Many of 
these contracts had procedural flaws and 
economic inequalities; there were unfair 
contracts that did not bring justice to the 
development of a natural resource and had 
been questioned by experts. The companies 
were aware of these criticisms and then 
the government proposed to restructure 
and legitimize the concessions. Indeed, the 
basic elements of the arrangement is that 
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The government was forced to go to international arbitration 

by Isaura Rodríguez Pérez

The former Minister of Energy and Mines and former Secretary General 
of the Organization of the Petroleum Exporting Countries (OPEC), Álvaro 
Silva Calderón, talks about key petroleum industry milestones in the past 
100 years



the government turns a blind eye to these 
flaws and extend their contracts for 40 
years, in exchange for the unification of the 
legal system, the improvement of economic 
conditions, such as royalties and surface tax, 
and the general application of the Venezuelan 
law, not only the Law on Hydrocarbons, but 
the legal regime that was opposed by oil 
companies because they considered that 
they were contractually bound. It was a sort 
of contractual shield that prevented the other 
party that is, the government, from making 
amendments. After the promulgation of the 
Law of 1943, the general law began to be 
implemented. Through the application of 
Income Tax, the country gained control of 
one of the main elements of the oil industry.  

By examining the legal framework built over the 
last century we cannot ignore the Hydrocarbons 
Reversion Law, what was its impact?
There was a certain similarity with the 
situation that occurred in 1943, when the 
Venezuelan government was willing to rectify 
the faults. Most of the concessions that were 
extended in 1943 were set to expire in 1983.  
There were other concessions granted after 
the former date. Of course, oil companies 
wanted to stay in Venezuela but a “No more 
concessions” policy had been implemented 
in the country. Then, the question was “how 
to stay?” Transnational companies began to 
conceive, together with the government, a 
plan to replace the “No more concessions” 
policy. Oil service contracts were created, five 
of them in the South of Lake Maracaibo, but 
the contracts fell through due to geological 
problems and one of them that became 
profitable did not work either. 

In view of the fact that oil companies did not 
find a way to enter the business, they began 
to develop a strategy to stay in the country. 
They began to divest, to dismantle facilities, to 
abandon oilfields, hospitals, and to pressure 

the government based on an article included 
in the law, allowing for a renegotiation 20 
years before the expiration date. Given this 
situation, it was necessary to recall the concept 
of reversion that was incipiently mentioned 
in the Constitution with regard to lands, and 
in the Hydrocarbons Law with respect to 
permanent facilities. The Ministry of Oil and 
Mining tried to administratively impede the 
dismantling but failed because the Supreme 
Court of Justice decided against the Ministry’s 
position. Therefore, there was no other way 
than to develop a constitutional provision and 
a provision in the Hydrocarbons Law drafting 
a text referring to Reversion as a legal concept 
by which a public activity that was entrusted 
to a private individual, can continue working 
in good conditions when it is returned to 
the government. That was the essence of the 
matter and it was drafted as a legal document. 
This text produced such as an impact that 
oil companies were required not only to 
dismantle but to preserve the facilities with 
the best applicable techniques. At the same 
time, the oil companies were forced by law to 
carry out an exploratory plan to hand over oil 
fields with proven reserves.

Did everything happen as expected?
It was a provisional law and oil companies 
knew that if the law was enforced they would 
hand over a perfectly running oil industry to the 
Venezuelan government in 1983 and without 
any compensation. Therefore, they gave up and 
decided to enter in the nationalization process. 

What did the nationalization of Venezuelan 
oil industry in 1975 mean?
The law enacted in 1971 was the trigger for 
nationalization. No political party, no political 
trend had proposed the nationalization as 
such. After the promulgation of the law, all 
possibilities were open because oil companies 
gave up their position in view of this event. 
They gave up from the legal point of view.

 On international arbitration 

Which were the effects of the bilateral 
investment treaties?
The traditionally accepted legal regime in 
Venezuela was that conflicts between oil 
companies and the government were settled in 
Venezuelan courts. Arbitration was not used. 
Subsequently, as a result of globalization, the 
oil opening, and neoliberalism, arbitration 
and oil opening agreements that contractually 
accepted this method of resolving disputes 
began to appear. Legal interpretations were 
established and some pretend that the 
contracts were different from those that were 
typical in the oil industry. The income tax 
applied to the contracts of the Orinoco Oil 
Belt was 34% rather than 67%. The same 
thing happened to the contracts signed in the 
operating agreements, since they admitted 
arbitration clauses. These clauses were ratified 
when the bilateral investment treaties (BITs) 
were established. The BITs admit that a private 
individual can refer a State to an international 
arbitration. Then, the Venezuelan State was 
forced to go to arbitrations. That is what is 
happening now, due to a series of agreements 
that Venezuela could not ignore. 

I understand that some companies that 
were not Dutch were registered as Dutch-
owned companies…
That’s right. This phenomenon appeared after 
the nationalization of oil by the Venezuelan 
Congress. Foreign companies had obtained 
national consent because they have received 
benefits in the negotiations; they have been 
approved by Congress and there was a 
Supreme Court’s decision that favored these 
companies. Then, the Bilateral Investment 
Treaties were established and we realized 
that the oil companies wanted to secure 
Venezuela’s commitments at the international 
level, so that even a legal amendment could 
not ignore the commitments because they 



are supranational. This is the reason why 
we opposed these treaties. We managed 
to return the treaty to Italy; we opposed 
the treaty with the Netherlands, but we 
could not stop it because we were a 
minority in Congress. The government of 
President Chávez denounced the treaty, but 
unfortunately its effects last for years after 
the denunciation.

We continue making a retrospective 
analysis. I understand that you opposed the 
Cristóbal Colón Project and you dissented 
from the majority opinion in the plenary 
session. Which were the circumstances 
and why did you take this decision?
The Cristóbal Colón Project was the 
beginning of the oil opening policy in 
Venezuela. The Nationalization Law 
had been ignored with the purchase of 
refineries abroad. The Cristóbal Colón 
Project was introduced according to the 
Fifth Article of the Nationalization Law, 
which accepted partnerships with private 
individuals with the approval of Congress, 
although the Venezuelan State was the 
majority shareholder. It is clear that the 
project was not economically feasible. That 
is why we opposed it. We saw this project 
as the harbinger of doom: the oil opening. 
At that time, gas was cheap. I can tell 
you that we have not only an ideological 
position. The project was contrary to our 
national interests. Therefore, we decided to 
dissent from the majority opinion.  

Full oil sovereignty

What happened before the Second OPEC 
Summit held in Caracas in September 2000?  
What do you recall of President Chávez’s 
tour before the Summit and the impact it 
had on OPEC? 
Prices have hit rock bottom, about seven 
dollars per barrel. Venezuela had even 

been accused of selling at prices below 
the cost of production. The trend supported 
by the Venezuelan government was the 
increase in the volume of crude oil shipped. 
Venezuela failed to comply with the agreed 
production ceiling. The value of an oil barrel 
didn’t matter. Chávez has to deal with this 
situation. Then, we suggest that there was 
the need to strengthen OPEC and Venezuela 
made an extraordinary contribution. It is very 
difficult to understand that a newly elected 
government made a 600,000 oil barrel cut. 
Of course, this decision drew attention 
in OPEC countries. Other members of the 
Organization began to show an unusual 
degree of discipline and in this scenario, 
Chávez set up a commission that I co-
chaired to explore the possibility of holding 
a Summit of Heads of State and Government 
because the last summit had been held at 
Algiers in 1975. We went to a meeting to 
gauge the level of interest and there was a 
high-level acceptance and they gave their 
consent to have the Summit meeting. This 
decision made it easy for President Chávez 
to travel to OPEC member countries. A 
successful Summit was held in Caracas. 
OPEC was strengthened and the subsequent 
impact on oil prices was massive. 

Chávez was an advocate of OPEC 
discipline and of the fair price of oil…Tell 
us about this policy
Chávez takes up again this discipline 
issue within OPEC and Venezuela gains 
respectability in the Organization. 
Venezuela did not give any sermons but 
decided to cut production and found 
respectability. There have always been 
difficulties in electing the OPEC Secretary 
General because there must be a unanimous 
decision. Dr. Alí Rodríguez Araque was 
proposed as candidate by Venezuela and 
he was elected by consensus as the General  
Secretary of the oil organization. Many 
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people urge OPEC to take policy actions. 
Many times the organization has to deal with 
conflicts of its member countries. However, 
when there was a lockout to overthrow 
the Venezuelan government, OPEC firmly 
supported President Chávez and some 
countries, such as Qatar, provided material 
assistance such as the supply of gasoline. 

Before the coup of April 11 to April 13, 2002 
and the oil sabotage, we must remember that 
in November 2001, the Venezuelan Executive 
Office approved, via the Enabling Law, the 
Organic Law on Hydrocarbons, which is the 
framework for the migration of operating 
service agreements and strategic partnerships 
in the Orinoco Oil Belt to joint ventures…
Who pressured the authorities to approve 
strategic partnerships in the Oil Belt? 
We had made several attempts to reform the 
Nationalization Law but PDVSA refused to 
accept a reform of the law, so when Chavez 
took office, he proposed an Enabling Law 
to Congress in order to pass the Law on 
Hydrocarbons, but Congress refused to pass 
the law and it approved the Organic Law 
on Gas Hydrocarbons. Then, in a second 
Enabling Law, we suggested to include the 
Law on Hydrocarbons. In this case, we made 
a proposal to President Chávez to create a 

Special Commission to review a major project 
like this. Indeed, an executive committee was 
created by decree and the law was adopted. 
The private sector pushed for the approval of 
oil opening agreements to which we refused 
outright with clear arguments. We said: ‘if these 
agreements are valid and you’ve got what you 
wanted from Congress, and from the Supreme 
Court, why do you want that a law renames 
the agreements if you say they are legal? And 
if you have any doubt, this law is not going to 
put things right.’  We applied Pérez Alfonzo´s 
teachings when he dissented from the majority 
opinion and said that there was no law that 
remedies the flaws seriously affecting the 
national interest. Then, the companies were 
told that “these agreements are illegal.”  

What is your assessment of the policy of Full 
Oil Sovereignty?
We are working on it. We are looking for full 
sovereignty, which will be obtained if we have 
a success in several areas. We have already 
achieved one goal: the certification of reserves. 
Venezuela holds the world’s largest proven 
oil reserves; Venezuela has made progress in 
another area: the production of extra-heavy 
crude oil in the Orinoco Oil Belt. Beforehand, 
the operators of a concession worked with a 
strictly market and profit-seeking approach.  

PDVSA became a financial center, while the 
country required foreign currencies. Ultimately, 
the success of oil policies depends on one 
factor: resources should be allocated to people. 
We suggest, after the nationalization of oil in 
1975 - when it was said that it was not enough 
to raise the flag in Zumaque - that we have to 
internalize oil industry’s profits, and transform 
the oil industry in a truly national industry aimed 
at developing oil refining and industrialization. 
But instead, previous government opted for the 
internationalization of oil because they began 
to buy refineries abroad. The current Law on 
Hydrocarbons is a plan that became a law; it is 
a law with goals.

What are the differences between 1914 and 
2014? 
One hundred years have not passed in vain. 
When the flood of concessions was awarded, 
our country was in very difficult conditions. 
Today, Venezuela is more mature. Governments 
are no longer inclined to protect and defend 
transnational companies. We are more alert 
today. Gómez said:  “Foreign companies 
are those who know about it. We let them to 
make the laws.” Now, we know and we are 
developing a plan to materialize positive things 
for the country.
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It still produces 20 barrels of oil per day

Zumaque I:
a prodigious and old centennial

by Nora Martínez



At the depth of 135 feet a deep treasure 
was to be found that would make a world 
energy power of Venezuela. It was a time 
of gold coins, mules, plows pulled by oxen 
and fishing with nets in the Lake.

The new era of black gold was emerging: 
about to burst in the innards of the hot lands 
of Zulia, “the beginnings of the history of 
Venezuelan oil”, as conceptualized by Dr. 
Álvaro Silva Calderón.

With the completion of the Zumaque 
1 well, in Mene Grande, located in the 
municipality Rafael Maria Baralt, the first 
indication of the immense oil wealth of 
Venezuela occurred on July 31, 1914 and 
then in 1922, this was ratified with the 
Barroso well in Cabimas, also in Zulia.

There was another event that preceded this 
memorable date that is seen as a precursor 
with La Petrolia del Táchira (1870) and its 
first well, “Eureka”, in La Alquitrana.

In the Municipality of Rafael Maria Baralt 
the country’s oil trade was initiated, says 
Manuel Pérez Gil, historian and chronicler 
of the town and president of the Chroniclers 
Association of Zulia. “That area is still full 
of oil and we call it ‘Menes’, where oil 
flows daily along the downtown of Mene 
Grande, a unique phenomenon in the 

world. Fires often occur when the summer 
is hot on Cerro La Estrella”.
100 years ago, during the day the “mene” 
was quite liquid and at night its contexture 
changed. The animals which were grazing 
or passing by on Cerro La Estrella got stuck, 
according to reports from Pérez Gil, who 
claims that the well Zumaque 1 is still 
producing 20 barrels of oil per day.

Migration
A varied Venezuelan universe had been 
“reported” in Zulia, which had migrated 
from Trujillo, Lara, Falcón and Nueva 
Esparta, to work as menial laborers in the 
fledgling oil industry. The region presented 
a promising future for the country, reports 
Pérez Gil.

All eyes were on the Cerro La Estrella, 
where a wooden derrick of the Anglo-Dutch 
Caribbean Petroleum Company drilled the 
well. The men showed their best skills to 
the “musiuos”1 so that they could be hired.

Álvaro José Cardozo, retired from PDVSA, 
remembers that his father, a worker who 
took part in the early production of Zumaque 
1, told him an anecdote about the time in 
which a man by the surname of Ballesteros 
found one of the three mules laden with gold 
coins for the payment of the workers, that 
was frightened by a tiger and ran towards the 

jungle. Ballesteros turned in the mule loaded 
with millions to one of the Dutchmen who 
managed the oil company by that time, and 
in return asked them to hire him.
“In Zumaque 1 worked my father, Joaquin 
Cardozo, and Alcides Colina and Eusebio 
Sandrea. Dad told me that workers at 
Zumaque 1 were only given food and shelter 
in a shack. They were surrounded by diseases 
such as malaria, and there was a lot of heat, 
humidity and snakes. Now everything is 
technical; before work was done in an 
inhuman way. There was no security in the 
work, no gloves, and no helmets. When the 
well began producing my dad was given three 
pairs of pants, two shirts and a pair of shoes”, 
Cardozo says.

The strike of 1925 
Unfavorable working conditions of the 
Venezuelan workers led to a strike in 1925, 
led by Augusto Malavé. The chronicler Pérez 
Gil said that in view of the huge profits that 
the English, the Dutch and the Americans 
were getting exploiting the Venezuelan 
subsoil, the working masses demanded 
increases in salaries, housing, medical care, 
medicines and drinking water.

When this decisive action succeeded 
salaries were increased to 5-7 bolivars 
a day, and from 1926 they were given 
homes in the fields of the lower part of 

1.Venezuelan expression for foreigners, derived from the French word Monsieur (Mr).



Cerro La Estrella, because foreigners lived 
in privileged conditions at the top of Cerro 
Siberia and in La Estrella field. The workers 
were placed in the fields of Carorita, 
Buenos Aires, Las Flores, Los Andes, 
Rancho Grande and Alegría.

As an important and sad fact of that time Pérez 
Gil notes that on June 24, 1936, the workers 
demanded for a second time a revindication 
and in an assembly three workers and two 
young people who were at the scene were 
brutally murdered. “The managers invited 
Lieutenant Sánchez Bello, who was the 
commander of the army in Mene Grande. 
He got drunk and then went down with his 
soldiers and opened fire on the assembly”.

“The oil workers were never given what they 
asked for. Afterwards they received schools 
for their children, houses, commissary, 
medical care, vacations, utilities, medicines, 
hospitalization”, recalls Álvaro Cardozo.

Development
For Eglys Dorante, chronicler of the 
municipality Valmore Rodríguez, Zumaque 
1 is the most important well in Venezuela, 
because it is the cradle of Venezuelan oil 
production. “It’s very representative of not 
only the oil idiosyncrasy, but of all the 
peoples of the Eastern Coast; oil has been 
the source of wealth it has produced in the 
country economic, cultural, and political 
changes and substantial earnings”.

Gilberto Villalobos is 73 years old. Since 
the time he was born has lived in a 
palafitte on the shores of Maracaibo lake, 
in San Timoteo, a town of indigenous 
people. “This was a farming and fishing 
area; later, when the oil came, in 1914,  
a refinery (San Lorenzo) was built and 
there was the oil boom, people came 
from elsewhere. Here the Americans, 
who lived separately and in well-fenced 
houses, were the ones who ruled. There 

was little contact with them and the 
relationship was not good”.

“There were only six streets and all the public 
authorities and the dispensary of San Timoteo 
were on the water”, Villalobos remembers 
while gazing at the past mirrored in the lake 
waters.

“There were many reported “people”, but 
no equality.  Then the nationalization came 
which was rather strange, because we still 
did not have the right to anything; who put 
things in their place and gave us courage was 
Chávez. He said: study hard because our oil 
industry need new generations, and so today 
we have his legacy”. 

Luis Bracho, retired from Petróleos de 
Venezuela, native of Motatán Lake 
(municipality Rafael María Baralt), said that 
during the beginning of the oil era workers 
were mistreated.

37

1914

 ja
nu

ar
y 

12

1914 ju
ly

 3
1

1915

1917 

1925

1976
INFOGRAPHY: DIEGO GÓMEZSOURCE: PDVSA

Activation of the Zumaque-1 well with a production of 264 
barrels per day. It starts the commercial production of oil
in Venezuela.

Record of 4 drilled walls: Zumaque, Zumaya, Zumba y Zumbador, 
construction of storage tanks, laging of pipeline to lake Maracaibo, 
construction of cargo terminal.

The Mene Grande field become pioneer of the work force 
struggles in Venezuela, with the organization of a strike this year, 
and in 1936 the first strike of oil workers.

Zumaque-1 well was the scene of acts of nationalization of the 
venezuelan oil industry.

Start procesing the oil produced in Zumaque in St Lorenzo refinery,
with a capacity of 8.000 barrels per day.

Start of an oil well drilling in the Cerro La Estrella.
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ZUMAQUE - 1 WELL

Baptizad like  MG – 1

The first oil producing well in Venezuelan
territory.

Current production: 20 BD aprox.

Crude oil  18º API

Administration: Petroquiriquire

(Joint Venture PDVSA – Repsol)

Total depth: 135 meters (443 feet)

Mene Grande feld to 120 Km 
at the south east of Maracaibo. 19 Km

inland of the Oriental Coast of the
lake. Cerro La Estrella.

Zumaque farm.
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“This field was a swamp; we came to work 
in small launches with guards. Workers were 
treated badly. If we complained we were 
fired. Now there are many benefits for the oil 
workers which were not seen before”.

Miguel Angel Bastidas, like Bracho, worked 
in the sector. “I worked on contracts and 
the previous governments did not help 
Venezuelans at all. President Chávez came 

and transformed the oil industry for the good 
of all Venezuelans. We should care what he 
left us, because they are trying to destroy his 
work, and get all the benefits again”.

Thus, a centennial of production of facts, tales 
and stories make Zumaque 1 memorable as a 
global milestone of hydrocarbons, to be seen 
as a divine wealth, inherited on Venezuelan 
soil, in the warm and wondrous lands of Zulia.
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a successful integration initiative
Petrocaribe:
Celebrating its ninth anniversary

The June 29, 2005 commanders Hugo 
Chávez and Fidel Castro, along with twelve 
other Heads of State of  Central America 
and the Caribbean, founded the initiative for 
regional energy integration called Petrocaribe, 
with which initiates a new chapter in the 
history of efforts to achieve closer, productive 
and harmonious relations among nations 
occupying this geographical area.

While in previous decades there had been 
other attempts to establish mechanisms of 
cooperation in the field such as the San Jose 
Accord signed in 1981 and sponsored by 
the governments of Mexico and Venezuela, 
its scope was quite limited, and they did 
not introduce any change in the structure 
of the regional energy market and did not 
change the relationships of dependency that 
these countries had with transnational oil 
companies.

With Petrocaribe, increasingly relevant 
transformations occurred. Since its 
foundation it began to implement projects 
aimed at developing endogenous energy 

infrastructure in several of the beneficiary 
countries of the agreement, mainly in 
storage, reception and distribution of oil and 
oil products, as well as the modernization 
and the reactivation of some refining 
centers that had been paralyzed.

Moreover, Petrocaribe also involved the 
financing of numerous social, socio-
productive, agriculture and food projects, 
which have helped in overcoming poverty 
and improving the living conditions of 
millions of people in the region.

For the first time there has been a systematic 
trade between countries, based on oil supply 
and making Venezuela the destination of 
goods and services by its partners; all under 
the principles of justice, solidarity and fair 
trade. The outlook suggests that it will soon 
be possible to create an exclusive economic 
zone between Petrocaribe member states 
in connection with other cooperation 
agreements such as the Bolivarian Alliance 
for the Peoples of Our America - Trade Treaty 
(ALBA-TCP).

To the fourteen founding nations another five 
have been added (see infographics) during the 
first nine years of the initiative, which shows 
their attractiveness and cohesion in the common 
good for all people within it. Its character also 
has diversified from energy and trade to become 
a force that is significantly contributing to the 
eradication of hunger and poverty, among other 
scourges affecting the region.

A driving element
With the birth of Petrocaribe, Venezuela 
took on the challenge of contributing to 
energy sovereignty of brothers countries in 
the region, as this was an area traditionally 
served by transnational middlemen and 
agents who took advantage of the existing 
structural weaknesses of the region 
generating high costs.

This strategic decision driven by Hugo 
Chávez has allowed the leverage of energy 
security and sovereignty of the entire 
Caribbean region and Central America, 
with a crucial resource for the development 
of their peoples, such as energy.

by Jorge Fanartzogloo



In the beginning, Petrocaribe supplied oil 
and products to the traditional customers 
of Petróleos de Venezuela, SA (PDVSA) in 
the area, as were Jamaica and Dominican 
Republic; nations that had infrastructure 
and experience in trading and handling of 
hydrocarbons, whose daily supply stood at 
around 51,000 barrels per day (MBD).

Currently, Venezuela –through the agreement 
of Petrocaribe- supplies hydrocarbons to 12 
countries in the region: Antigua and Barbuda, 
Belize, Dominica, Granada, Guyana, Haiti, 
Jamaica, Nicaragua, Dominican Republic, 
St. Kitts and Nevis, Saint Vincent and the 
Grenadines, and Surinam. This represents an 
increase in the supply of products by 83% in 
the first quarter of 2014 (105 MBD) compared 
with the supply initially performed in 2005.

Regarding the development of energy 
infrastructure for the storage and the 
distribution of hydrocarbons, $ 56 million has 
been invested in more than five countries of 
the region, achieving installed capacity of 262 
thousand barrels so far. Two new projects are 
being developed that will increase the storage 
capacity of member nations to nearly 1.4 
million barrels.

Through joint ventures, Petrocaribe has a 
refining capacity of 135 MBD, achieved by 
the reactivation of the Camilo Cienfuegos 
refinery in Cuba and the acquisition of 
an equity interest in the refineries of the 
Dominican Republic and Jamaica. These 
centers processed mainly Venezuelan oil and 
products destined to meet local needs only. 

The Impact on the economy
Petrocaribe proposes to contribute to the 
transformation of the Central American 
and Caribbean societies, where the 
vagaries of the global economy and, in 
particular, policies and practices prevalent 
in industrialized countries, entailed 
directly and indirectly the increasing 
marginalization of the people of the 
region, especially in nations with smaller 
economies.

In the period 2006-2013, the region 
remained stable despite the financial crisis 
of 2008, with average growth of 2.4%, 
in contrast to the United States (1.3%), 
Japan (0.56%) and the Eurozone (0.87%), 
according to figures published by the 
International Monetary Fund (IMF).
 

Considering the creation of Petrocaribe 
in 2005, it could be inferred that this 
mechanism cushioned the fall in the 
economies of its member countries, 
preventing further financial impact caused 
by the aforementioned crack.

Also, the Regional Integration Study 
published by the Economic Commission for 
Latin America and the Caribbean (ECLAC) 
in May 2014, states that the economies of 
the countries that formed part of Petrocaribe 
reported dynamism in the construction 
sector over the last five years; likewise it 
has had a positive impact on the dynamism 
of investments in infrastructure under 
the agreement, both in the energy sector 
with the construction of storage facilities 
and power plants, and also in the social 
sector with the construction of housing, 
water, roads, drainage systems and the 
development of the physical infrastructure 
of the health and educational installations.
 
Agricultural and Food Cooperation
As a consequence of the food crisis that 
affected the region in 2008, the initiative 
came from the member countries of ALBA 
and Petrocaribe to develop joint actions 
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in agriculture, establishing the ALBA Food 
Fund and the Grand-national company of 
the same name.

Alba Food Fund was created during the V 
Extraordinary Summit held in 2008, with 
a capital of $ 50 million, as a strategy to 
encourage the development of agri-food 
sovereignty and security in each member 
country. To date projects have funded 
agricultural production and agricultural 
innovation to the amount of 37 million 
dollars.

Especially notable is the success of the rice 
projects in Haiti and Nicaragua, with an 
investment of $ 25.8 million. In the Haitian 
case, the production for the category 
significantly increased and the related social 
organization was improved. They have grown 
more than 10 thousand hectares, with a crop 
yield of 5.2 tons per hectare, rehabilitating 
198 kilometers of irrigation canals, 139 miles 
of sewers and 44 miles of farm roads.

The project in Haiti has been developed 
together with more than seven thousand 
600 farmers in the main rice producing area 
of the country, such as L’Artibonite Valley. 

In addition to the investment made through 
the ALBA Food Fund, the ALBA Caribe Fund 
(FAC), the social management of the joint 
venture created between Venezuela and 
several beneficiary countries and a Long Term 
Bill (FLP) have contributed to the development 
of other projects. The total amount invested 
through these four tracks reaches 372.6 
million dollars materialized in 45 projects.

Fair trade and trade compensation
Petrocaribe considers canceling the oil bill 
of the signatory countries of the financed 
portion with goods and services. This 

trade compensation mechanism is being 
implemented with four countries: Nicaragua, 
Dominican Republic, Guyana and Jamaica.

This mechanism has allowed boost the 
economies of participating nations, 
ensuring the placement of goods and 
services often affected by discriminatory 
trade policies of industrialized countries.

At the end of the first quarter of 2014, a 
total amount of 2,732 million dollars had 
been compensated between Venezuela and 
the countries concerned; white rice, paddy 
rice, coffee, bean seeds, beans, edible oils, 
sugar, meat, milk, pasta and balanced food 
for animals: equivalent to the amount of 
more than 2 million 200 thousand metric 
tons (MT) of products; as well as a total of 
112,000 specimens of heifers, steers, bulls 
and brown Swiss bulls.

Through this mechanism Guyana, 
Nicaragua and Dominican Republic have 
given continuity to the supply of food, 
supplying Venezuela state companies 
such as Agropatria, the Venezuelan Food 
Corporation (CVAL) and the Corporation 
for the Supply of Agricultural Services 
(CASA). In this way the Venezuelan state 
ensures food security.

Likewise Jamaica supplies clinker to the 
Venezuelan Socialist Corporation. Up 
to now Jamaica has compensated his oil 
bill with Venezuela in nearly $ 7 million 
through supplying a total of 83 000 545 TM 
of this product that is used as raw material 
for the manufacture of cement.

Towards the ALBA –Petrocaribe 
Economic Zone 
This future economic area covers a region 
of about 7 million square kilometers, 



including the exclusive economic zones 
of member countries, with a population 
of just over 126 million people, with 
approximately a work force of 57 million.

With regard to the economic situation of 
member countries, according to World 
Bank figures, these have a Gross Domestic 
Product (GDP) of 461 billion dollars, which 
showed an increase of about 25% in the 
period 2005-2013, which has positively 
impacted the standard of living of the 
population.

Based on these strengths, in May 2013, 
the ninth Petrocaribe Ministerial Council 
adopted the creation of an Ad Hoc Group 
to define the technical and legal principles 
that enable the creation of an economic 
zone, in order to increase intraregional trade 
and diversify, strengthen productive sectors, 
promote social investment and promote the 
overall development of the parts.

• Social and cultural programs of universal education and health, promoting of social 
participation, strengthening of cultural identity, and food security and sovereignty. 
Regarding this last point, it was recently approved “The Comandante Hugo Chávez 
Plan of Action for the Eradication of Hunger and Poverty” in a special meeting held in 
Caracas, which receives technical support from FAO.
• Transport and Communications programs of promotion of activities and projects 
that give effective results in terms of air and sea connectivity between the member 
countries. This program will encourage productive investment in air and sea routes, 
satellite services and telecommunications.
• Production linkages programs of promotion of specific sectors with the greatest 
potential for productive coordination, such as food, given the characteristics of member 
countries especially in the areas of agriculture and fisheries.
• Enhancement of tourist activities of substantial importance as a source of income in 
several member countries, promoting investment and joint mobilization of the people, 
allowing closer and more intensive cultural and social ties.
• The trade and Integration programs to develop a new dimension of the commercial 
relationship, to deepen the solidarity and fair trade of goods and services, taking into 
consideration the existing exchange mechanisms.

Nicaragua 35%
2 Millions people,
improved its nutricional situation

in 84% of Petrocaribe´s contries

Haití 19%
Dominic Republic 15%
Guyana 14,6%
The Saint Vicent and Grenadines 14%

Sustained annual

growth 0,01

0,65 0,70

Less than 5%

Approach to the social effect of Petrocaribe

Human Development Index 

Hunger reduction

Prevalence of malnutricion

High 
estratum 

(UN)

ALBA -
Petrocaribe 

Contries
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Structuring joint programs 
between member countries:



Nevado Mission
The hand to paw 

In tune with the feelings of love, protection and care for the weakest, 
the Nevado Mission initiative was created which reiterates that “the 
capacity to love is infinite”

In total agreement with the love for the 
human being that resonates in this struggle for 
socialism in Venezuela, the love of animals 
comes to play a role logically linked with 
the guidelines which direct the Bolivarian 
Revolution.  The mission Nevado was created 
on December 30, 2013 as mirror of the work 
done many years ago by animal lovers, now 
converging in this great project.

It is a process that has to interpret that feeling 
and the public need to be able to have a 
positive impact on building the kind of 
society that Commander Chávez proposed 
in 5th goal of the Plan of the Nation: a 
society under an “eco-socialist productive 
economic model, based on a harmonious 
relationship between man and nature”.

This correspondence between man and the 
environment is based, among other values, 
on the respect and a sense of otherness 
that humans can develop with the animals 
that not having a voice are vulnerable and 
dependent on the ability of love of those 
who live with them. “We make the mistake 
of isolating ourselves when we speak of 
the medium, as if we were not part of it,” 
notes Vladimir Córdova, president of the 
Nevado Mission; this reality has led society 
to conceive of a subject-object relationship 
with animals.

The Nevado Mission provides essential 
practices that claim and force change of 
this subject-object design and believes the 
introduction of different ways to interact 
with the environment, based on respect for 
the lives of these new subjects of law; in 
turn, it serves to feed the national mission 
system as a system of public attention, and 
which transcends political party boundaries 

and focuses on awareness of man, besides 
representing a fundamental contribution of 
the revolution  of uniting  all Venezuelans. 

Organized Love
The main objective of the Nevado Mission 
is to ensure the welfare, care, protection and 
management of canine and feline domestic 
species that are homeless, neglected or 
abused, which is cataloged by Venezuelan 
President Nicolas Maduro as a “mission 
of love”. Its propose is to develop and 
articulate policies, plans and actions at the 
national, regional, municipal and community 
level, always influenced by a strong social 
commitment, based on animal rights.

This approach has gained influence in the so 
called Nevado Collectives, formed in 2008 
as part of a national organization diversified 
by states and municipalities, which have 
arisen locally, developing numerous 
initiatives in the country today and have  
become key members of this project.

There are over 30 groups formed spontaneously 
from the foundation, with a representation 
in nearly all states, according to Andreina 
Avellaneda, spokeswoman for the Nevado 
Caracas Collective and promoter of the 
mission, who for so many years has stressed 
the importance of the organization of the 
people for the achievement of the realization 
of this movement. 

For Cordova, the basic and immediate task 
of the mission is to present a proposal that is 
fresh, from the organizational point of view, 
and that links the level of decision directly with 
the commune1; that is where the Collective 
Nevado, existing foundations and new 
organizations arising within this new mission, 

The Venezuelan cartoonist Omar Cruz and 

the national government had submitted an 

outline of what should be the design of the 

Nevado Mission: “It’s a support network 

dedicated to collecting street dogs, cure 

them, feed them, train them and offer them 

for adoption”, said the artist in 2008.

Cruz said at the time the idea of propelling 

the Nevado Collective; once the Mission 

Negra Hipólita was implemented due to 

the insensitivity toward the latent stray 

dogs in the population. Thereafter the 

Nevado Collectives were expanded across 

the country.

In one occasion, president Hugo Chávez 

recounted his encounter with a dog with 

a wounded leg, that led him to stop the 

presidential caravan, to pick up the dog. 

“How can one pass by as if nothing 

happened? That is a living thing!” he 

exclaimed. And he urged developing 

sensitivity toward the weakest for the 

building of true Socialism. “That degree of 

sensitivity, you have to have it and you can 

develop it. The capacity to love is infinite; 

let us develop it. I think those are core 

values to build Socialism. Without these 

values all would be a lie, everything would 

be false”.

by Natalia Merchán

Sketches of love

Towards an eco-socialist society
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1. Commune is a popular political organization, local, based on principles of cooperation and transparency, and supported by the co-management and self-managed participation of citizens.



should integrate the national plan to concrete 
action plans according to the needs and 
conditions of each community.

Similarly, President Nicolas Maduro has posed 
guidelines to convene in each state, a wide state 
assemblies urging the teams of taskforces to 
conform to the Street Government2 , integrating 
the whole country in the development and 
advancement of this noble work.

And it is that millions of Venezuelans are 
reluctant to consider that animals should be 
seen as a single object. That is why, like the 
Nevado Collective and numerous existing 
movements and foundations in the country 
are struggling to motivate and raise awareness 
among the population to recognize that 
animals are beings with feelings that give love 
and deserve to live with dignity.

The goal is for both groups, such as foundations, 
organizations and independent animal lovers 
to conform and participate actively in the 
Nevado Mission so that it will function and 
therefore be a source of proposals, experiences 
and achievements based on the educational, 
organizational, communicational, and 
comprehensive health and production 
foundations have already been established in 
this project.
 
Operating bases for consciousness
Education as an initial guide for directing 
awareness and developing a sense of 
otherness to all living things that makes 
up our habitat.  The main component of 
this proposal has been featured in several 
organizations. The schedule of activities of 
the Amazon Collective, for example, provides 
programs directly for the Simoncitos3  and the 
universities, and also cultural and theatrical 
activities to teach children and adults to 
protect and love animals.

The Collective Aragua plan has focused 
on public ethics. Proposing the creation of 
centers, which operate not only as shelters 
but also as temporary community spaces 
where animals, in addition to medical care 
and maintenance, would serve children and 
youths, as a place of contact, of therapy and of 
learning, and to motivate them to externalize 
good behavior towards animals.

Another big challenge is to influence 
animal health services and the accessibility 
to food. That is why this mission faithfully 

integrates the National Institute of Integrated 
Agricultural Health (INSAI), under the aegis 
of the Ministry of Agriculture and Lands, 
which has the responsibility to lead the 
delivery of good quality public services. 
“We must be responsible because we 
are interacting with life. Animal health 
is affected by the costs of veterinarian 
services, so we have a duty to bring together 
as many veterinarians as we can and make 
them available to the community as part of 
the mission” said Cordova, who also serves 
as president of INSAI. For this purpose 
the establishment of six Comprehensive 
Veterinary Centers has already been 
approved, which for President Maduro 
means going beyond the physical, it is not 
just having the infrastructure, “it is essential 
for the internal organization, integration 
of students and veterinarians, so that their 
functionality is unquestionable, and go on 
from  the first six successes to  many more 
. The idea is that the people are protected 
and benefited”.

Ernesto Villegas, Minister for the 
Revolutionary Transformation of Caracas 
and Presidential Chief of Special Projects, 
has in his hands the construction of 
Comprehensive Veterinarian Centers in 
order to establish one in each municipality, 
equipped with a quarantine area, an 
operating room, a shelter and a pharmacy.

Precisely the third component of the 
Nevado Mission draws attention to the 
shelters, which are designed primarily for 
abandoned dogs and cats, in order to equip 
them to meet the animal’s health in its full 
context. The intention is start a process of 
adoption for each animal that goes through 
rehabilitation. In this way the animal 
can fulfill a social mission as a guide, an 
emotional companion, a guardian, a friend 
and family. 

The mission has the support of several 
foundations and organizations that serve 
as an example and actively participate 
in that this dream becomes true. Oscar 
Rotundo, a volunteer of the organization 
for Animal Protection in Vargas recounts of 
having worked 4 years for this organization 
founded by the city of Vargas state, which 
owns a farm of contact, where they are 
engaged in caring for abandoned and 
neglected street animals, that they later 
offer for adoption.

“The union of all the volunteers is something 
that has been a long time in waiting because 
there was always will in all of us, of those 
involved in some experiences as NGOs, 
and also of organizations of different 
municipalities, like Vargas, Baruta, Chacao 
and Libertador. This opportunity to be all 
together makes us more likely to have a 
broad protective structure and legislature 
to ensure the benefits of animals as an 
indisputable right” notes Rotundo.

Citizen participation as a banner
No doubt that the capacity to love is infinite, 
Venezuela is witnessing a movement of 
love that adds up more and more followers 
and members. The starting platform, as 
the Ministry of Agriculture and Lands and  
the INSAI, constituted by the work and 
collective organizations, which have been 
contributing to the rise of this movement on  
their  own initiative.

The struggle for the elimination of 
bullfighting, cockfighting and canines, 
animal circuses, and the recognition of 
animal rights, reflects a human concern that 
makes us more human. The primary focus 
of the Nevado mission is to give animals 
that are abandoned the opportunity to have 
a home, where they are offered respect, 
protection, care and love, in addition to 
medical care and support from those who 
already have a warm bed.

Previous initiatives and this Mission are not 
mutually exclusive; however they fuel a 
movement that calls for the union of all for 
one purpose of real humanity. So the call 
is open for a national registry, including 
foundations that have been in this fight for 
a long time, and independent protectionists 
who want to join and spread the principle 
of inclusion as part of the ideals and 
policies of the revolutionary government.

It is a work that extends to social welfare, 
as Ali Primera4 said : “Help mankind to 
be human”. It’s all about the connection 
with Mother Earth, with its trees, rivers and 
animals, what makes us a society more 
attached to the principles of humanity, 
allowing us to reach the harmony which 
Commander Chavez spoke of, we are 
heading for “el buen vivir”  and this makes 
us responsible for the life on the planet. 

2. Initiative developed by President Maduro since April 2013, with the purpose of solving the country’s problems in direct contact with the people.
3. Early education centers, aimed at promoting the integral development
 of children up to 6 years old or until they start basic education.
4. Venezuelan musician, poet, composer and political activist (1945-1985).



The name for the Nevado Mission is in 
honor of our canine hero called Nevado, 
one of the dogs of Simón Bolívar, who 
died on June 24, 1821 at the Battle of 
Carabobo, pierced by a lance by the 
Spanish. This battle definitely sealed the 
Independence of Venezuela, and Nevado 
fought like a soldier, fighting in the ranks 
of the Anti-Imperialist Revolution and 
Independence. His story is worth telling 
with those of the deeds of our heroes of 
emancipation.

To this story  is added the story of a puppy 
that spontaneously joined the procession 
to travel over 12 kilometers to accompany 
the leader of the Bolivarian Revolution, 
Hugo Chávez Frías, on March 15, 
2013, from the Military Academy in Los 
Proceres Promenade to the headquarters 
of the Mountain Brigade, located in the 
parish of 23 de Enero, in Caracas.

The unusual canine escort was later cared 
for by members of the Bolivarian National 
Guard (GNB), who originally gave it 
the name Brazón, and was later named 
in honor of the dog Nevado. It is now 
part of this component of the Bolivarian 
National Armed Forces (FANB).

The Unconditionals

Contacts:
@MisionNevado in twitter
Nevado Mission on Facebook
and its website:
misionnevadooficial.org.ve 

Why Nevado?
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María Ramos
Caracas 
Lucky

“The mission is great; we thank both Chávez 
and Maduro. It was necessary because there 
are many heartless people, who do not care 
about animals, and they are like us, they feel, 
they suffer, this is the best thing they could do”.

“This mission is very good, because there are 
many abandoned dogs and people should 
join, you must be aware that they are living 
beings, they feel and suffer as one: diseases, 
cold, hunger, everything”.

Victoria Pérez 
Caracas 
Malu

“I feel great and should be incentive to do more 
things like this, because it is really needed 
around the world. This mission creates awareness 
in people, in loving dogs to adopt. The most 
important thing is to adopt them because there 
are many animals that need help”. 

“I have a plot in Santa Teresa and I have 8 dogs 
and I love them all. I came to this conference 
to help the mission and got these puppies: 
male and female, and took them to my wife. 
This is great because anyone with human 
sensitivity can pick those puppies that are out 
in the street, take them home, care for them, 
cure them, bath them, vaccinate them, and 
feed them because they are helpless”.

Edith Moreno
Caracas
Prince and Princess

Carlos Díaz
Santa Teresa 
Copper and Jet



Fauna, flora and oil
by Mayerling Valladares

The Manuel Cedeño Environmental Centre, located in the 
production block of Petrocedeño, in San Diego Cabrutica is a 
biological station and exhibition centre for the breeding and for 
the reinsertion of wildlife

In an area of 504 square kilometers of PDVSA 
Petrocedeño, located in municipality of San 
Diego of Cabrutica, Monagas, and south 
of Anzoátegui state, the Manuel Cedeño 
Environmental Centre (CESA) develops 
its work to protect wildlife within the oil 
production block and its their areas of 
influence, and thus ensure biodiversity.

CESA, which is also known as the Biological 
Station and Exhibition Centre, for Breeding 
and for Reintroduction of Wildlife of 
Petrocedeño SA, is attached to the 
Management of Sustainable Development 
of the joint venture, of the Orinoco Oil Belt 
Executive Management.

The biological station, inaugurated on July 
20, 2006 in order to help establish the 
technical basis for the conservation, the 
rational use and management of wildlife, is 

working on raising and breeding of seven 
species: the white-tailed deer, the Arrau 
turtle, the capybara, the Orinoco crocodile, 
tortoise and the terecay turtle, and to 
facilitate the nesting of some birds species 
in the surrounding areas.

The coordinator-director of CESA, Raimundo 
Rodríguez, notes that some species are 
supplied by the Ministry of Popular Power for 
the Environment and the Bolivarian National 
Guard (GNB) which have been confiscated. 
“We’ve received different species of birds, 
snakes, tortoises, deer, iguanas, porcupines, 
melero bears, among others, which are then 
released into their habitat.”

Annually, PDVSA Petrocedeño, a joint 
venture formed by PDVSA, Statoil and 
Total, in synergy with the Ministry for 
the Environment as the governing entity 



Conservation Program of La Tortuga Arrau 
performs the release of Arrau Turtles in 
the context of World Environment Day 
celebrated on June 5 every year. “By 2014, 
the reintroduction of 19,000 species in 
the Orinoco River is expected. This action 
helps to increase the rate of survival of the 
species. The medium rate in captivity is 
around 88% and in our facilities we have 
managed to achieve a rate of 98% since 
the reinsertion is not only done during the 
harvest” said Rodriguez. 

Harmonic synergy
PDVSA Petrocedeño is the only company 
in the world that has a biological station 
display like CESA within its block of oil 
production. “Other companies might 
support such initiatives, but do not have 
this type of installation in the area of oil 
production,” observes Rodríguez.

Optimum performance of the Environmental 
Manuel Cedeño Centre has also enabled 
the development of related programs and 
community environmental training, as part 
of the social action of PDVSA Petrocedeño 
in its area of influence, besides serving 
as a motivating axis and a multiplier of 
environmental education.

Thus, with the Biological Station of PDVSA 
Petrocedeño shows that it is possible that 
the oil industry and the environment work 
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Arrau Turtle: 100,000 Terecay Turtle: 2,000

Tortoise: Ornamental birds:

Deers: Giant anteater:

Bear Melero: Capybara: 

The Orinoco crocodile: Galapagos tortoises:

2.000 300

30 2

2 1

3

Babos llaneros:
Called sometimes baby 
aligators by its size

10

30

Snakes: 30

Released species
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harmoniously, in line with the Venezuela’s 
Socialist Plan of the Nation 2013 – 2019 
that in its fifth objective calls to contribute 
to the preservation of life on the planet, as 
well as to develop a comprehensive policy 
for the conservation, sustainable use and 
protection of biodiversity and the water 
reservoirs of the country. 



the struggle for a more egalitarian society
Jamaica at the time of Michael Manley: 
Democratic socialism in the Caribbean

by Juan Carlos Urbina

Michael Manley was prime minister from 1972 to 1980. 
This was a time when the forces for a more equitable society 
prevailed, despite a strong opposition, foreign intervention 
and an international economic crisis. Jamaica was never the 
same



In the Jamaica of the 1970s, the desire for 
a more egalitarian and sovereign nation 
was alive more than ever before. With 
Independence fresh in their minds, some 
Jamaicans decided to leave behind the 
yoke of colonization and build an inclusive 
society. Social exclusion was the norm for 
the majority of Jamaicans. Among those 
yearning for change was Michael Manley 
who rose as the leader of a movement that 
marked the history of the Caribbean nation.

In 1962, by the time of Jamaican 
independence from the British Empire, a 
two- party system was already in place: 
the People’s National Party (PNP), and the 
Jamaica Labour Party (JLP).

During the 60s Jamaicans elected JLP 
governments. Those were the golden years 
of prosperity. Jamaica was one of the top 
world producers of bauxite and the tourism 
industry had turned into a beacon of the 
economy. From 1966 to 1971, the Gross 
Domestic Product grew at an average 
annual rate of 6.5%. 

But behind the numbers there was 
rising income inequality; wealth was 
concentrated in very few hands. Bauxite 
production and tourism were in the 
hands of foreigners; unemployment grew 
and Jamaicans, limited to jobs such as 
housekeepers or cleaning staff at hotels, 
started wondering if in fact they had left 
behind the colonial legacy. The answer was 
clear. In the 1972 elections, they elected 
PNP’s Michael Manley as prime minister, in 
a clear rejection of JLP policies. 
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Michael Manley cut his political teeth in 
the trade union movement and came from 
a prominent family. His father was Norman 
Manley, chief minister and premier at 
the time when Jamaica was a British 
colony and cofounder of the PNP. While 
attending London School of Economics, 
Michael Manley was influenced by the 
ideas of Lecturer Harold Lasky, who called 
for socialism within democracy. Back 
in Jamaica and once elected to office, 
he declares his government’s policies as 
“democratic socialism”.

Manley introduces a socialism which is 
inclusive of the private sector but with 
the state assuming an active role in 
the economy, the financial institutions, 
international commerce and the managing 
of natural resources. He honors the right of 

each Jamaican for private property and at 
the same time he values social property. 

He acknowledges the need for foreign 
capital and technology but from a 
nationalistic perspective which seeks to 
reduce that dependency.

In 1970, Salvador Allende had already 
started in Chile his own version of socialism 
within the context of representative 
democracy. But in 1973, a violent military 
coup supported by the CIA  put an end to 
the aspirations of the Chilean people.1

Independence for all
Bauxite production in Jamaica was 
controlled by multinationals that only cared 
about their profits, ignoring the Jamaican 
people and its government. Seeking a fair 

compensation for its natural resource, the 
Manley government approved a 7.5% tax 
on bauxite production.

In just one year, the national income for 
bauxite increased from 27 million Jamaican 
dollars in 1973 to 187 million in 1974. The 
government also brokered an agreement 
to buy shares in these companies. This 
economic boost was a key piece of all the 
government policies which aimed to benefit 
the majority of Jamaicans and reduce their 
social exclusion.

In agriculture, programs such as Project Land 
Lease and Operation GROW (Growing and 
Reaping our Wealth) were implemented; 
45 thousand acres of land which had been 
abandoned or had been the property of 

1. Covert Action in Chile 1963-1973. Staff Report of the Select Committee to Study Governmental Operations with respect to Intelligence Activities, United States Senate. Printed for the Use of the Select 
Committee To Study Governmental Operations With Respect to Intelligence Activities, U.S. Government Printing Office, Washington, 1975. 
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bauxite companies were distributed among 
23 thousand small farmers. They had 
access to financing, technical assistance 
and supplies. Agricultural cooperatives 
were favored. 

Michael Manley committed fully to creating 
a more egalitarian society. He approved a 
subsidy for staple foods, passed minimum 
wage legislation, and set price and rent 
controls. The first commercial bank, the 
phone company, the power company 
and public transportation system were 
nationalized. The State Trading Corporation 
was created to control imports to the island. 

He made history when he introduced free 
secondary and higher education. The great 
majority of Jamaicans only had access to 
primary education. A free public health 

system was created, with health clinics in 
rural areas and easier access to medications. 
New hospitals were built. Infant mortality 
was cut in half. The Special Employment 
Programme (SEP) targeted the low income 
unemployed population offering street 
cleaning or trash collection jobs.

A program was established to successfully 
fight illiteracy: the Jamaica Movement for 
the Advancement of Literacy (JAMAL), which 
benefited some 200 thousand people. In 
1975, there was 47% literacy; by 1981 it had 
risen to 73%. Through the National Housing 
Trust, 40 thousand houses were built 
between 1974 and 1980 with contributions 
from employers and employees. 

Manley believed in a change in world 
relations. His government supported 

the New International Economic Order 
and became a member of the Non-
Aligned Movement. These alternatives 
to international capitalism promoted 
solidarity among Third World nations.

Dark clouds 
Beyond its borders, an international economic 
crisis had a serious impact on the island, 
ultimately derailing all the efforts for social 
and economic change. In 1973, the Arab-
Israeli War began and oil prices skyrocketed, 
setting off an economic recession in the 
United States (U.S.) and Europe.

Jamaica relied heavily on oil for energy 
generation. The international energy crisis put 
Jamaica in a particularly vulnerable position. 
In 1974 the cost of importing fuel rose 167%. 
By 1980, it had jumped more than 600%. 



World demand for bauxite decreased and 
producing companies reduced production 
as a reaction to the tax imposed on them 
while locating alternative sources for this 
resource in other countries. The emigration 
of highly qualified personnel made 
operations more difficult.

Paying for social programs became difficult. 
The Jamaican public sector debt rose 57% 
between 1972 and 1974; foreign debt rose 
76%. At the same time, interest rates rose 
at the international credit markets, which 
made the economic situation even more 
critical.

A relentless campaign against Michael 
Manley’s government, carried out by 
the JLP and its highest profile member, 
Edward Seaga, shows the government 
as a “communist” regime which will 
lead Jamaica to the edge of an economic 
precipice. This was the time of the Cold War 
and the association with “communism” set 
off alarms among domestic and foreign 
investors. There was a massive capital flight. 

Upon returning from a visit to Cuba, it was 
widely attributed to Manley the statement 
that “there was no room for millionaires” 
in Jamaica and that if anyone wanted to 
be a millionaire, they could take one of 
the “5 flights a day to Miami”. A sizeable 

number of middle class families fled to 
Florida.  Residents of the urban ghettos 
started to distance themselves from 
Manley, overwhelmed by the impact of the 
economic crisis in their lives.

Manley developed a close friendship 
with Fidel Castro. Cuban doctors came to 
Jamaica to work in public hospitals and 
rural clinics. Cubans also built schools and 
houses, and provided technical assistance 
in agriculture, fishing, education, science 
and technology. This closeness with Cuba 
had already put Jamaica in the cross hairs 
of the United States.

In 1975, Kissinger visited Jamaica and 
asked Manley to condemn Castro’s 
decision to send troops to Angola to fight 
against forces that had the support of the 
racist regime in South Africa. Manley 
refused, demonstrating his support for 
Castro and his condemnation of the South 
Africa of apartheid. Jamaica paid dearly for 
that decision. The U.S. used its economic 
aid to punish Jamaica, decreasing it from 
30 million dollars to merely 4 million. 
Manley denounced what he qualified as a 
U.S. conspiracy against him to oust him.

A U.S. media campaign portrays Jamaica 
as violent, politically unstable, and with 
an alarmingly close relation with Cuba. 



535353

Most of the tourists to Jamaica come from 
the U.S. This campaign, along with the 
economic recession in the United States, 
diminished drastically the number of these 
tourists, with dire consequences for the 
Jamaican economy.

Political violence
Jamaican society is deeply divided. On one 
side, the PNP, which had defined itself as 
a socialist alternative for social change; 
and on the other side, the JLP, which had 
a clear capitalist bent. Initially, the political 
violence between the two parties was 
expressed through confrontations with 
sticks and stones among their supporters. 
But as time went on, fire arms spread 
everywhere. There was a rumor that the 
CIA had introduced the weapons, while 
financing the campaign against Manley 
and giving support to Edward Seaga, the 
opposition leader. Seaga thought that a 
civil war was necessary to “rescue” Jamaica 
from “communism”. 

Clashes between the PNP and the JLP 
escalated over time, leading to a state of 
emergency declared by Manley in 1976, an 
election year. Feeling that his government 
was being sabotaged by the violence, he 
denounced a movement to overthrow him 
and took drastic action: 500 people were 
detained without charges, under suspicion 

of conspiracy against the government. 
Among those detained were JLP leaders.

Despite everything, Manley still counts 
with enough support from the masses 
and is reelected for 1976 – 1980. But 
high inflation marked an economy on a 
downward spiral. Unemployment reached 
a high of 30%. Restrictions on imports and 
price controls, along with devaluations 
led merchants to remove price-controlled 
merchandise from the shelves, only to put it 
back once prices had risen. Shortages were 
common and helped turn public opinion 
against Manley. 

None of the agricultural programs that were 
implemented went far enough to change 
land ownership significantly: only 14% of 
the land was redistributed. The employment 
program did not generate the number of 
permanent jobs that was expected. The 
housing and education programs suffered 
severe budget restraints. 

In 1977, with the economy in critical 
condition, Michael Manley was forced to 
turn to the International Monetary Fund 
(IMF). However, the IMF intervention only 
worsened the economic crisis and triggered 
social and political unrest. The opposition 
capitalized on this, engaging in a lot of 
violence and protests. Shortages became 



severe. There were shortages of everything, 
from rice and cooking oil, to auto parts and 
toiletries.

One of the highest levels of political violence 
was recorded in another election year, 
1980, when 800 Jamaicans were killed and 
thousands were wounded. This time Seaga 
is elected prime minister. The U.S. rewards 
him with more than 200 million dollars 
in economic aid. Nevertheless, few local 
businessmen prospered. The economy did 

not grow. Jamaica, the land of Jerk Chicken2, 
became the land of Kentucky Fried Chicken. 
Michael Manley has been criticized for an 
overly ambitious state expansion program, 
inefficient state companies, patronage and 
the promotion of noble ideas that were 
poorly implemented. 

But how can you measure the impact on 
his policies on Jamaicans that can claim 
fair wages for the first time? On men and 
women that are uplifted when they learn 

to read and write? On the many that feel 
the pride of being homeowners, with 
education and health care for his children? 
On those that were historically ignored but 
that now, for the first time, feel they are part 
of society?

Michael Manley’s policies have been 
questioned, justifiably or not, but they were 
Jamaican policies for Jamaicans, something 
that is only possible when you live in an 
independent nation. 

2. Popular Jamaican dish.



music as a response to violence
Bob Marley:
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In 1976, an election year, Jamaica was deeply immersed in a civil 
war fought in the streets by gangs divided between those that 
supported the PNP and those that supported the JLP. “CIAga” read 
the graffiti on the walls, hinting at CIA support for Edward Seaga. 
And Bob Marley, the highest representative of reggae music, offered 
a peace concert which he would call “Smile Jamaica”. But after the 
date of the concert had been announced, Michael Manley brought 
the election date forward to only 10 days after the concert.

Bob had avoided any association with either the PNP or the 
JLP and now found himself in a tug of war. Two days before the 
concert, gunmen attacked his home. Bob, his wife and manager 
sustained gunshot wounds. Nevertheless, he decides to perform 
at the concert. “The people, who were trying to make this world 
worse... are not taking a day off. How can I?” he said.

Through his songs, still recovering from his wounds, Bob unleashed 
his rage and indignation against the rich and powerful before 

80 thousand Jamaicans that gathered at National Heroes Park 
in Kingston. They wanted to listen to their hero who rose above 
poverty through reggae, voicing the cause of the oppressed and 
opening hearts and minds. Michael Manley attended the concert 
and was reelected shortly afterwards as prime minister. Bob left for 
London, in a self-imposed exile. 

In 1978, Bob Marley returned to Jamaica to perform at “One Love 
Peace Concert”, which had been conceived by two rival gang 
members, one from the JLP and the other one from the PNP, both of 
them Bob’s childhood friends. Michael Manley and Edward Seaga 
were in the audience. While improvising the lyrics to the song 
“Jammin’”, Bob Marley says: “Could we have up here, on stage, 
the presence of Mr. Michael Manley and Mr. Edward Seaga? I just 
wanna shake hands and show the people that we’re gonna unite”. 
With both political rivals on stage, Bob got in between them, and 
held up their hands together. More than 30 thousand Jamaicans 
bore witness, gathered at the National Stadium in Kingston.



of the Bolivarian Revolution
Social Balance 

by Franklin Méndez*

Commander Hugo Chavez said: “The 
cornerstone of our system rests on equality, 
said Bolivar, as established and practiced in 
Venezuela. There can not be a boy, a girl, 
even if you have disabilities, without access 
to education. Go get the weak ones! “ 

In Venezuela during the last 15 years the 
social investment as a percentage of the 
budget increased by 28 percentage points. 
In the period 1984/1998, before president 
Chávez was elected, it barely reached 36.2% 
of the national budget, while in the period 
1999/2013 the social investment accumulated 
a figure of 623,508,000 dollars, equivalent to 
64.1% of the national budget.

Much of the social investment has been 
leveraged by tax contributions product of 
Full Oil Sovereignty policy. In the period 
1998-2013 PDVSA contributed to the 
national treasury 492.2 billion dollars.

The social investment made by the 
Bolivarian Revolution has resulted in 

outstanding achievements, internationally 
recognized by the United Nations, among 
which are the following:

1. At the end of 2013, poor households 
decreased to 19.6% and extreme poor 
households fell to 5.5%. Extreme poverty 
fell by 50% in the last 14 years.

2. Critically overcrowded households 
decreased from 14.6% in 1998 to 9.5% in 
2013. Households without basic services 
fell from 15.7% in 1998 to 8.9% in 2013. 

3. Households with children between 7 and 
12 years not attending school dropped from 
5.18% in the 2000 Census to 0.7% by 2013.

4. The unemployment rate, which in 
February 1999 stood at 15.2%, was reduced 
to 7.2% in February 2014. 

5. The legal minimum wage has always 
been above the value of the food basket. 
For example, in January 2014, the 

* Economist and Central Bank of Venezuelan´s director

The social achievements have been accompanied and have fed a positive 
economic balance. Once defeated the coup and the oil sabotage in 2002-
2003, our country has had a sustained path of economic growth



legal minimum income average was Bs 
4,000,408 while the food basket amounted 
to Bs 3,000,641.

6. Comparing the periods 1999-2000 and 
2012-2013, the net enrollment rate of 
preschool education increased from 43% 
to 77%; the net enrollment rate in primary 
education increased from 86% to 93%; 
and the net enrollment rate in secondary 
education rose from 48% to 73%.

7. In the 1998-1999 school year there were 
24,083 educational institutions, while for 
the period 2012-13 the number of schools 
rose to 29,747.

8. The life expectancy at birth in 1998 was 
72.16 years and in 2013 became 74.9 
years.

9. In 1998 the number of pensioners was 
387,007 people and by 2013 this figure 
grew to 2,509,975. That means that in the 
last 14 years 2 million 122 thousand 968 
people have joined the pension system.

10. 1 million 766 thousand 439 people 
have learned to write and read through the 
Robinson Mission I, while 916,687 have 
concluded the primary school thanks to the 
Mission Robinson II.

11. In 1999 the School Feeding Program served 
246,788 children and in 2013 this number rose 
to 4,352,972, an increase of 1,664%.

Venezuela has achieved these results 
along with a positive economic balance. 
Once defeated the coup d’état and the 
oil sabotage of the years 2002-2003, 
our country has had a sustained path of 
economic growth. In 2003 our Gross 
Domestic Product (GDP) amounted to 83.4 
billion dollars, while at the end of 2013 the 
GDP was 371 billion dollars. This means 
that in the last ten years the GDP increased 
in real terms by 445%. The higher rate of 
economic activity has resulted in increased 
revenue for our population; unemployment 
has dropped dramatically over the past 10 
years, reaching 7.5% at the end of 2013.

Furthermore, this decrease in the 
unemployment rate has been accompanied 
by an improvement in the quality of 
employment. From 1999 to 2013 it increased 
by 3,485,615 people employed in the formal 
sector of the economy. Since 2004 the gap 
between the percentage of people employed 
in the formal sector and the informal sector 
has expanded, which shows that the greater 
part of total employment in the sector is to be 
found were there is more labor stability.
  
With regard to the inflation issue in the 
revolutionary period 1999-2013 the 
average rate of inflation stood at 24.2%, well 
below the average inflation of the previous 
governments of the Fourth Republic: 
45.2% during the tenure of Carlos Andrés 
Pérez (1989-1993) and 59.6%, under the 
presidency of Rafael Caldera II 1994-1998.

The lower growth in prices has resulted in 
an increase in real wages by 34% during 
the period 1998-2013.

In terms of foreign assets, Venezuela enjoys 
a high level of solvency, as a result of the 
management of international reserves and 
funds that have been created with the 
extraordinary oil revenues.

In the revolution, foreign assets have averaged 
35.3 billion dollars, while the average foreign 
assets for the period 1990-1998 reached just 
13.4 billion dollars and 9.6 billion dollars in 
the eighties. 

Balancing the economy
In his speech at the National Assembly 
on January 15, 2014, President Nicolas 
Maduro said: “The picture presented up to 
now urgently involves, firstly, to achieve the 
balance of our economic system, freeing it 
from all forms of speculation and hoarding, 
a vital task. On one hand harshly attacking 
the bandits with the law, and on the other, 
deepening the investment policies that 
allow us to further develop our national 
capacity and the transformative value of 
labor.”    

In this new phase of the Bolivarian 
Revolution the government is emphasizing 
in recovering  the most important balances 
in our economy, putting a priority on the 
productive economic issue to counter the 
effects of the economic war on inflation, 
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shortages and smuggling, to which the 
Venezuelan people it have been subjected 
to in recent months.

This new offensive is focused on eleven 
motors to activate the productive economy: 
oil, petrochemicals, construction, industry, 
agriculture, agro business, tourism, textiles, 
mining, manufacturing, telecommunications, 
and high technology.

To advance in this direction, action has been 
developing directed by President Nicolas 
Maduro and coordinated by the Vice President 
of the Economic Area, with the support of 
state local governments and the Central 
Bank of Venezuela, the National Institute of 
Statistics and the plenipotentiary ministers of 
the Strategic Development Regions.

In parallel to the momentum of the real 
sector of the economy through the support  
of the productive sectors grouped in eleven 
development engines, in recent months the 
following actions have  been taken on foreign 

exchange, fiscal, and monetary matters aimed 
at achieving  macroeconomic balances:

• Preparation of a Currency Exchange 
Budget, with a total of approximately 43 
billion dollars this year. It should be noted 
that during the first half of 2014 a total of 
20 thousand 874 million dollars have been 
paid off, 14 thousand 102 million dollars 
in the private sector and 6 thousand 772 
million in the public sector (including the 
debt service).

• Implementation of the complementary 
system SICAD 1 through which during the 
first half of the year 1.9 billion dollars were 
awarded.
 
• Implementation of the complementary 
system SICAD 2, through which during the 
first half of this year, until 05/30/2014, 2 
billion dollars were settled.

On the other hand, the situation has had 
the following positive elements:

• Implementation of the currency budget. Of 
the 43 billion dollars that were budgeted, the 
currency outflows recorded during the first 
half were of 21 thousand 957 million dollars.

• Stabilization of the SICAD 1 at a rate 
below 11 Bs. / USD and the SICAD 2 at a 
rate of 50 Bs. / USD. The announcement and 
implementation of SICAD II has impacted 
positively on the reduction of Venezuela 
as a country of risk, which fell from one 
thousand 447 points in February 2014 to 
899 points at end of June, a fall of 38%. 
Additionally, through SICAD II were handled 
almost 24,000 companies and 120,000 
individuals, expanding the currency supply 
for the operation of the economy.

• After the fall in imports that occurred in 
the months of January and February, during 
March, a 21% growth in imports compared 
to March 2013 was recorded. 

• Unemployment has maintained its 
downward trend. In April it closed at 7.1%.



• With decreed wage increases the strategic 
vision of the Revolution to preserve the real 
income of Venezuelan families is maintained. 

Prospects and financial proposals
It is essential that within the framework of 
the Economic Offensive, further progress 
with strategies that aim to recover the path 
of economic growth with declining inflation 
targets for consolidation and social investment. 
In our humble opinion, the following strategies 
should include, among others:

1. The fiscal balance for the medium term.
The first concept of “political economy” we 
are taught in the academy notes that “the 
economy is proper home management.” 
If this definition were taken to the field of 
public finances, we would have to balance 
the budget and expenditure investment to 
oil and non-oil tax revenue. In terms of a 
Venezuelan saying we must cover ourselves 
as best as we can with the blanket we have. In 
terms of income, by 2018 we must raise non-
oil tax revenue from 12 to 18 percent of the 

GDP (recall that each point of GDP represents 
3,800 million dollars). Fortunately, there is a 
first proposal for the “Fiscal Revolution” with 
a number of tools we can provide about 3 
points of GDP. The review, adjustment and 
approval of this proposal are necessary in the 
second half of the year.

With regards to the investment budget and 
spending, the increasing tax revenues and oil 
revenue which is tied to a price of the barrel 
of oil of $ 90 a barrel would generate a solid 
fiscal contribution to cover the basic needs of 
the population. The extra revenue generated is 
above $ 90 a barrel and would be a “strategic 
reserve” for contingencies for the supply of 
certain items of food and to repurchase our debt.

2. The exchange equilibrium. The value of 
our currency should reflect the fundamentals 
of our economy, considering the strength of 
our oil sector to track inflation differentials 
and exchange rates of the countries with 
which we exchange goods and services. 
That is, the value of our currency should 

aim to balance our external accounts and 
not underestimate fiscal contributions. We 
know what the high costs of overvaluation 
have caused us in the past three decades 
in Venezuela and its negative experiences 
in Latin America. Fortunately, the new 
exchange rate policy, the budget currency 
and the value of average exchange rate, 
aims to restore the balance in this field.

3. Monetary Equilibrium. Once we have 
made progress in the fiscal and exchange 
equilibriums we will correct the imbalances 
in the levels of liquidity. Alongside our Central 
Bank with its absorption policies and a higher 
level of interest rates, should contribute to 
ensuring an adequate monetary program for 
economic growth and slow inflation.

Finally, any proposal should aim to build 
a more just society by promoting the five 
fronts of the building of socialism indicated 
by Commander Hugo Chávez which are 
the moral, social, economic, political and 
territorial fronts. 
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Petropalestina is created

New 
funding agreements

Naphtha stripper 
plant project
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Technological 
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PDVSA and the Ente Nazionale Idrocarburi 
(ENI) of Italy and Repsol of Spain, signed an 
agreement of funding for the operation of 1,200 
million cubic feet of gas per day at Camp Pearl 
3X of Cardon IV, Gas Project Rafael Urdaneta. 
This project has an approximate area of 30,000 
square kilometers and has 9 TCF of original gas 
in place.

PDVSA and Gazprom Intevep met in the 
XXI World Petroleum Congress, in 
Moscow, to review the technological 
cooperation agreement signed by the 
two companies in July 2013, and discuss 
new possibilities of exchange for 
technical advice for the exploratory and 
integrated reservoir studies of the 
Orinoco Oil Belt Hugo Chavez, the 
technical evaluation of the project of 
collection and use of associated gas, and 
the inspection and monitoring of gas 
pipelines of national system of methane 
transmission.

PDVSA and Palestine signed an agreement 
to create Petropalestina, which will allow 
fuel supplies to Palestine in order to 
encourage sustained energy cooperation 
and to develop projects that help to 
configure the multipolar world that 
Chávez promoted.

PDVSA Engineering & Construction 
and India's Essar Projects signed a 
contract for the basic engineering of 
the naphtha stripper project, with a 
processing capacity of 200 million 
barrels a day of extra heavy oil, for 
early oil production in the Orinoco Oil 
Belt Hugo Chávez. The plant will be 
located in the Industrial Complex José 
Antonio Anzoátegui and will allow the 
reuse of naphtha as a diluent in the 
production fields.

Since 2013, PDVSA has received around 11 
billion dollars through various agreements to 
finance joint ventures in order to increase oil 
production in Venezuela. These agreements 
were signed with China's CNPC ($ 4 for 
Sinovensa); Chevron of USA (2 billion 
dollars for Petroboscán); ENI of Italy ($ 1 
billion for Petrojunín); Russia's Gazprom ($ 
1 billion for  Petrozamora); Repsol of Spain 
($ 1.2 billion dollars for Petroquiriquire); 
Perenco, UK and France ($ 420 million for 
Petrowarao).

Venezuela and China deepen relationships
The Bolivarian Government of Venezuela and China strengthened their bilateral relations with President Xi 
Jinping's visit to Venezuela. The presidents of both countries endorsed a total of 38 new agreements in the 
framework of the XIII Joint High Commission, which since 2001 has led to date the signing of 480 cooperation 
agreements in the areas of energy, oil, technology and infrastructure, among others. A mining contract was 
subscribed to certify the reserves of gold and copper of South Sifontes project.
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by Manuel Loaiza



Petróleos de Venezuela, through its subsidiary Corporación Venezolana del Petróleo 
(CVP), ENI (Italy) and Repsol (Spain), agreed to jointly participate in the phases of 
operation of the gas field Perla 3X to fulfill the historic goal of keeping Venezuela 
as an energy superpower and develop the Rafael Urdaneta project to promote the 

legacy of Hugo Chávez with President Nicolás Maduro.

in the path of Chávez!
The Gas Revolution




